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L" IUMANITE: HU YAOBANG ON PRC=USSR TIES 
PM210921 Paris L'HUMANITE In French 18 Oct 82 p 10 
[Jean=Emile Vidal dispatch: "Developing Franco=Chinese Cooperation" | 


[Text] Beijing == CPC General Secretary Hu Yaobang gave a press conference reserved for 
French journalists Sunday morning [17 October]. "We are very happy to see relations 
restored between the CPC and the PCF," he said. "We are convinced that, in keeping with 
the principles strictly agreed by both sides, namely independence, complete equality, 
mutual noninterference in internal affairs, relations of cooperation and friendship 
between our two parties will develop in good conditions." 


A journalist asked whether that meant that a party which had good relations with the 
CPSU could also have good relations with the CPC, Hu Yaobang replied: "We have a 
principle: Never to interfere in any other party's internal affairs. Any party can 
thus maintain good relations with us provided it pursues a policy of friendship with 
China," 


Questioned on the left's accession to power in France and on the Communists’ participation 
in government, Hu Yaobang said that was the result of the French people's choice and that 
he had no opinion to express on the subject. ‘ 


As for relations between France and China, Hu Yaobang stated: "We fervently hope that 
relations between our two countries will be developed in good conditions, Indeed, on 
the political, economic, scientific and cultural levels there are broad prospects for 
cooperation between China and France. France was one of the first countries to 
recognize China, we are on the whole happy with the evolution and development of 
relations between our two countries, and we hope that they will be further improved." 


With regard to the preliminary negotiations now taking place between China and Soviet 
Union, the CPC general secretary said that consultations are now being pursued in 
Beijing between the two countries' deputy foreign ministers. 


"Both sides have agreed that the tenor of those consulatations will not be revealed. 
Therefore I apologize, but I cannot give you any information. The talks will be held in 
Beijing and Moscow alternately, by joint agreement." 


"IT would like to add," Hu Yaobang continued, "that we sincerely hope it will be possible 
to remove all the obstacles preventing the normalization of interstate relations with the 
USSR and that relations between the two countries will adopt the course of sound 
development. That is our wish." 


With regard to Poland, Hu Yaobang recalled that the CPC has stated several times that it 
hopes that "the Polish people will be able to solve their internal problems by means of 
internal consultations and opposing any foreign intervention." 


The CPC general secretary then made a brief statement to the journalists on the 
situation in China. The situation has been stable for the past 6 years, he said in 
substance. "I can assure the journalists that the situation will be increasingly stable 
as the years go by. Look, I am prepared to sign a 10-year contract with you, at least 
to begin with, in the spirit of the contracts which our peasants are now signing in the 
rural districts. I can tell you that that contract on our country's stability is 
stronger and safer than the speculations which some journalists are spreading in foreign 
countries." 


Hu Yaobang then rejoined the PCF delegation which had just arrived for the final session 
of talks. 
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MARCHALS VISIT, PRC=USSR RELATLONS EXAMINED 
W11435 Beljing in Russian to the USSR L800 GMT 20 Oet B82 


|Commentary by station correspondent (Xian Po): "A New Page in the History of Relations 
herween the CPC and the French Communist Party") 


lrext} <A delegation of the Central Committee of the French Communist Party [PCF] 

headed by General Secretary Georges Marchais, is now visiting China at the invitation 

of the CPC Central Committee. The leaders of the two parties held three rounds of talks 
in a sineere, trank, friendly and comradely atmosphere, On 17 October the talks were 
successfully coneluded, both sides unanimously agreed on the official restoration of 
relations between the CPC and the PCF, The PCF delegation has now left Beijing to visit 
other Chinese regions, 


eorges Marchais, general secretary of the PCF, told Zhao Ziyang, premier of the State 
Council of the PRC, in connection with his visit: We have a. eady turned the old pages 
concerning the relations between the two parties, now we have to turn a new page, 


in the past the CPC and the PCF (gave?) each other support and assistance. However, from 
the middle of the 1960's the relations between the two parties deteriorated. At the 
beginning of this year the two parties again established friendly contacts and intercourse, 
Chinese Ambassador to France Yao Guang was invited to attend the 24th congress of the 
PCF, Soon after that Grimet, member of the PCF Central Committee Politburo, visited 

China as head of a PCF delegation and made preparations for the official establishment 

t relations between the two parties. Now, with the arrival of the PCF delegation headed 
personally by General Secretary Georges Marchais, relations between the two parties, 
interrupted since 1965, have been officially restored, thus successfully alvancing the 
relations of friendship and cooperation between thetwo parties. This is naturally a 
siguificant event in the history of relations between the CPC and the PCF and is 
ittracting great attention from the world public. 


1 Yaobang, general secretary of the CPC Central Committee, in his speech at the 12th 

PC National Congress noted: Our party is firmly for the development of relations with 
ill communist and other friendly parties of the working class on the basis of Marxism 
ind in accordance withthe principles of independence, complete equality, mutua! respect 
ind noninterference in each other's internal affairs. Precisely by following these 
principles, the CPC has established and developed relations with some of the communist 
parties in Western kurope. 


During the visit of General Secretary Georges Marchais to China the leaders of the two 
parties elucidated in their talks their basic theoretical stance on socialist revolution 
and socialist construction as well as on the line, course and political aims currently 
pursued in both countries and in the international arena. In addition, the two sides 
expressed their positions on the general international situation and on some important 
problems and fully exchanged views on these issues without concealing their intentions 
or imposing their views on each other. 


Although the Chinese and French parties maintain different positions and differ in opinion 
on some issues, the two sides unanimously agreed that these contradictions will not 
interfere with the comradely and friendly cooperation between the two parties. As a 
result of the talks between the two parties, the two sides unanimously agreed to begin 
developing a concrete plan for cooperation, 


General Secretary Hu Yaobang, on behalf of the CPC Central Committee, accepted the 
invitation from General Secretary Georges Marchais to visit France. 


General Secretary Georges Marchais' visit to China will play an important role in the 
development of friendly relations between the parties of both countries. 
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In addition, the visit indicates that the CPC is ready to restore and develop relations 
with other communist and workers parties on the basis of the principles of independence, 
complete equality, mutual respect and mutual noninterference in each other's internal 
ittairs, This was confirmed when Hu Yaobang replied to a French correspondent's question 
i! the normalization of relations between the Chinese and French Communist Parties meant 
that those parttes which maintain good relations with the CPSU can establish relations 
with the CPC, Comrade Hu Yaobang said: We adhere to the principles of noninterference 
in the laternal affatrs of other parties; we wish to establish relations with any party 
whether they are workers parties, communist parties or nationalist parties if they wish 
to be triends with us. 


During the talks the CPC leader elucidated China's foreign policy aimed at fighting 
hegemonism and defending peace throughout the world, explained to the French guests the 

CPC position on relations with the United States and the Soviet Union and on the Kampuchean 
ind Atghan issues, and provided information on these questions, Georges Marchais elucidated 
his views on some international issues, 


fhe PCF delegation is concluding its visit precisely at a time when consultations between 

the deputy foreign ministers of China and the USSR are taking place in Beijing. The 

people express great interest in what progress is made in Sino-Soviet relations. Hu 

Yaobang, in reply to a question of a French correspondent, said: The Chinese side 

sincerely wishes that the obstacles to normalizing Sino-Soviet relations will be removed 

so that relations between the two countries can preceed along the road of healthy development. 


Georges Marchais, general secretary of the PCF, by visiting China has turned a new page in 
the history of relations between the CPC and the PCF. We are convinced that friendly 
cooperation between the two parties will be developing successfully. 


UN DELEGATE URGES CHANG. LN WORLD ECONOMICS 
OW220240 Beijing XINHUA in English 0225 GMT 22 Oct 82 


[Text] United Nations, October 21 (XINHUA) -- Chinese Deputy Permanent Representative 
to the United Nations Mi Quojun today urged the need to restructure the international 
economic system. 


"Only a change of the existing international economic order and the strengthening of 
international economic cooperation and of the South-South cooperation will facilitate 
the economic construction of the developing countries and conduce to the improvement 
of North-South relations and reactivation of the world economy," je told the Second 
Committee of the current U.N. General Assembly session. 


The Chinese representative expressed grave concern about the seriousness of the present 
world economic situation. The existing inequitable international economic system must 
be restructured with the timely launching of global negotiations aimed at the 
establishment of a new international economic order and with the participation of all 
countries he said. He hoped that the current session will overcome the obstacles to 
an early launching ot global negotiations. 
| 


Mi Guojun urged the need for the developed countries to deal with the developing countries 
on a just and equitable basis, and for the developing countries to strengthen their 
economic cooperation and political solidarity, so as to enhance their individual and 
collective self-reliance and gradually increase their share in the world economy. 


The Chinese representative criticised those who refuse to undertake obligations in 
U.N. multilateral cooperation endeavors. 
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"Feonomle asaistance and cooperation on the basis of equality and mutual benefit and 
respect IO} ‘tate soveretlenty should be en uuraged and w Leomed; the so-called ‘assistance e' 
which runs counter to the aforementioned basis of principle should be rejected and opposed," 


lhe? J lid, 
BO YLBO SAYS PRC WILL TRADE WITH ALL COUNTRIES 
OW201752 Beljing XINHUA in English 1507 GMT 20 Oet 82 


[‘iext] Beijing, October 20 (XINHUA) == China's business with foreign countries was not « 


balanced in the past few years and perhaps a little less than what it should have been 
with the European countries, sald State Couneillor Bo Yibo here today. 


Bo made the comment at a meeting with the visiting lFuropean Management Forum (EMF) delegation 


here to attend the second China-Europe business leaders symposium, 


Now, he said, China will do business with Western Lurope, Lastern Europe, Japan, th 
United States and other countries. "In short, we'll do business with every country on 
he added, 


the basis of equality and mutual benefit, 


China has worked out a primary long-term plan for its economic development, Bo said, 
adding that the plan is large and yet practical. ‘To carry out the plan, we must rely 
on our existing enterprises, and this is the base. But it won't work without cooperation 


; - : od al , , Jj 
with foreign countries, he said, 


(he Chinese state councillor stressed: "China's policy of opening to the world will not 
change and we will make earnest efforts to achieve something in this regard.” 


Professor Klaus Schwab, president of EMF and leader of the EMF delegation to the current 
symposium, said that after hearing the details about China's economic development in the 
next two decades, "the situation in China is promising.” 


fhe EMF delegation is composed of more than 50 business leaders from 12 Furopean 
countries, two Middle East countries as well as the United States and the Hong Kong region. 


The symposium, which opened here yesterday, is jointly sponsored by the China Enterprise 
Management Association and the European Management Forum. Present at the meet!ng were 
Yuan Baohua, president of the China Enterprise Management Association and vice-minister 
of the State Economic Commission; Ma Yi, vice-minister of the State Economic Commission; 
Rong Yiren, general manager of the China International Trust and Investment Corporation; 
Chen Zhongjing, director of the Modern International Relations Research Institute; and 
Wang Guangying, vice-chairman of the All-China Federation of Industry. 


TAIWAN, HONG KONG SCHOLARS INVITED TO SYMPOSIUM 
OW170334 Beijing Domestic Service in Mandarin 0900 GMT 16 Oct 82 


[Text] The preparatory group of the 1982 national symposium on the discussion of the 
"Dream of the Red Chamber" recently invited scholars from Taiwan Province, Hong Kong and 
Macao to the symposium. Among those invited were: (Pan Zhonggui), (Gao Yang), (Feng Oi) 


and (Chen Mingliang). 


The symposium is sponsored by the China Society on the study of the "Dream of the Red 
Chamber" and other units. Preparations for the symposium are almost complete and it will 
be held soon in Shanghai. Over 100 old, middle-aged and young scholars throughout the 
country will attend the symposium. 
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NEW SHIPPING ROUTE TO EASTERN U.S, OPENED 

OW201919 Beijing XINHUA in English 1620 GMT 20 Oct 82 

[Text] Thanjin, Oetober 20 (XINHUA) == A new container shipping route from Tianjin's 
new harbor, one of the largest in north China, to the east coast of the United States 
will be opened this month. The announcement was made today by the China Ocean Shipping 
Company at a ceremony for the maiden voyage of a new container ship to the U.S. east 


coast . 


On the new shipping route, the container ship will operate once a month, berthing in 
China's Tianjin and Shanghai harbors and the United States' Long Beach, New York, Charleston 
and Houston harbors, 


Last year, the China Ocean Shipping Company opened a shipping route from Chinese harbors 
to the United States’ west coast. However, 60 percent of China's exports are destined 
for the east coast of the United States. Transportation of the goods overland from 

the west coast to eastern areas of the United States delayed the delivery and incurred 
extra freight. 


An official of the China Ocean Shipping Company said the opening of the shipping route 
will promote Sino-U.S, trade? 


BRIEFS 


HELLONGJIANG DELEGATION TO U.S. -- At the invitation of Lee S. Dreyfus, governor of 
Wisconsin in the United States, the 6-member delegation of the Heilongjiang Provincial 
People's Government headed by Chen Lei, governor of Heilongjiang Province, left Harbin 

} October for the United States via Beijing. Governor Dreyfus had visited the province 
in December, 1981. During its visit to the United States, the delegation will sign 

a protocol on friendly relations between Wisconsin and the province and will hold 
discussions on developing economic cooperation, trade, scientific technology and cultural 
and educational exchanges. Seeing the delegation off at the airport were Chen Jianfei, 
deputy provincial governor, Hou Jie and other responsible comrades of departments 
concerned. [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 3 Oct 82 SK] 


U.S. FIRM ESTABLISHES OFFICE -- A representative office of the United States company Ernst 
and Whinney has been set up in Beijing with the authorization of the Chinese Ministry of 
Finance, Leroy Herbert, the firm's executive partner, announced yesterday. The 
representatives office will provide accounting and auditing, tax, and consultative 
services to foreign concerns doing business in China. Three other similar companies are 
now operating in China. It will also help train Chinese accountants and auditors and 
provide consultative services on China's economic legislation. Ernst and Whinney is 

one of the top eight accounting firms in the U.S. [Text] [Beijing CHINA DAILY in 

English 22 Oct 82 p 2 HK] 
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KYODO; PRC=USSR TALKS END WITHOUT AGREEMENT 
OW220618 Tokyo KYODO in English 0558 GMT 22 Oct 82 


[Text] Beijing, Oct 22 KYODO -- The Soviet Union and China wound up their first high-level 
talks in three years apparently without reaching any substantial agreement except to meet 
again, Chinese and East European sources said Friday, 


Chinese Foreign Ministry sources said the talks between Soviet Deputy Foreign Minister 
Leonid Ilicheyv and his Chinese counterpart Qian Qichen have ended. 


lhe sources would not say when the secrecy-shrouded talks, which began Uctober 5, were 
adjourned. But it was suggested they were suspended within the past two days. 


The sources said both sides agreed to continue their discussion in Moscow at an unspecified 
date. Llichev is reportedly still in Beijing, and East European sources said he would 
return home next week in order to attend a Pan-European security conference. 


lhe East European sources said the Chinese and Soviet negotiators discussed the problems 
of normalizing relations with the Chinese outlining what they called "obstacles" to better 
ties between the two countries, 


The Chinese negotiators cited the Soviet invasion of Afghanistan, Soviet support of the 
Vietnamese occupation of Kampuchea and the huge Soviet military buildup near the Chinese 
border with the Soviet Union and Mongolia as three major blocks to improved ties, the 
sources said. 


fhe Soviet team said Moscow and Beijing should open formal talks on border issue, the 
sources said. The Soviet and Chinese negotiators also discussed exchanges of academics 
and students but no specific agreement was made, the sources said. 


AFP Report 
OW220805 Hong Kong AFP in English 0744 GMT 22 Oct 82 
[By Charles-Antoine de Nerciat ] 


[Excerpts] Beijing, Oct. 22 (AFP) -- China and the Soviet Union have concluded here the 
first round of their negotiations on relations between the two socialist giants which 
have been at odds for 20 years, reliable sources said today. The sources here said that 
Soviet Deputy Foreign Minister Leonid Ilichev was to leave the capital within the next 
few days after winding up his talks with his Chinese counterpart Qian Qichen. 


The next round of discussions is to be held in Moscow, but no dates have been given yet. 
The negotiations, officially called "consultations" to denote their exploratory nature, 
began on October 5 to end a nearly three-year break in the Sino-Soviet dialogue. 


The conversations marked a resumption of the dialogue broken off by China in January 1980 
following the Soviet intervention in Afghanistan. Diplomatic sources said the discussions 
which just ended in the Chinese capital consisted of two phases. 
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he tirst phase was devoted to general expusition of the respective stands of tw 
intries, and the second examined part‘cular problems concerning their relations, the 


Mr. Ilichev is to stay a tew more days in China and may still have informal talks wit! 
Chinese otficials, informed sources said. The date of his departure was not known. 


Soviet diplomat, who had lead his country's delegations to previous Sino-Soviet 
otiations, arrived in Beijing by private plane 48 hours before the opening of 


REZHNEV MEETS WARSAW PACT FOREIGN MINISTERS 

-21 Beijing XINHUA in English 0707 GMT 22 Oct 82 

i‘text| Moscow, October 21 (XINHUA) -= Soviet leader Leonid Brezhnev today met witn the 
‘reign ministers of the Warsaw Pact and condemned Washington for slowing the pace of 

the nuclear arms reduction talks in Geneva, 


The regular annual meeting of the seven-nation Warsaw Pact opened here today to discuss 
problems of European and international security, including the Madrid follow-up 
: conterence on European security and cooperation, TASS reported. 


Brezhnev repeated at the meeting the Soviet proposal for convening a conference on 
conftidence-building measures and disarmament in Europe. "Despite pressure from the 
United States, the European countries on the whole retain their interest in detente, 


a 


he said. 
He confessed "difficulties" in the process of the Geneva stratezic arms reduction talks 
and negotiations on a limitation of nuclear weapons in Europe. But he blamed the U.S. 
for refusing to negotiate on the basis of the principle of equality and equal security. 
The last Warsaw Pact ministerial meeting was held in Romania last December. 


GEOLOGIST ATTENDS USSR MINERAL DEPOSITS MEETING 


OWO32116 Beijing XINHUA Domestic Service in Chinese 1131 GMT 28 Sep 82 


[Excerpts] Moscow, 27 Sep (XINHUA) -- Professor Chen Guoda, member of the Scientific 
Council of the Chinese Academy of Sciences and director of its geotectonics institute 

in Changsha recently attended the sixth meeting of the International Association on 
Formation of Mineral Deposits held in Tbilisi, the USSR. The article he iead at the 
meeting regarding the causes of composite mineral deposits as seen from the law of 
stratigraphic development greatly interested his counterparts at the wneeting. Professor 
Chen Guoda is vice chairman of the Geotectonics Committee of the association. 


The sixth meeting of the association opened on 6 September and closed on 12 September. 
After the meeting Professor Chen Guoda visited and gave lectures in Moscow and Leningrad 
at the invitation of the USSR Academy of Sciences. 
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JAPANESE PETITION FOR RETURN OF \, TERRITORIES 


OW110820 Beijing XINHUA in Lnglish 0809 GMT 11 Oct 82 


[Text] Tokyo, October 11 (XINHUA) -- The total number of signatories to the petition for 
the return of Japanese northern territories has been increasing steadily and will reach 
30 million by the end of this year. 


This was indicated by a survey released by the head ofiice of the government's Northern 
Territories Problem Counter-Measure Association. 


The survey showed that the signature campaign, which began in 1965, had enlisted more than 
a million people in 1973 and 4.69 million in 1981. 


The exnectation of an aggregate 30 million signatories, more than one fourth of Japan's 
population, this year is based on the drastic increases registered in the past three 

years which, the head office said, "served to prove that the concern of the Japanese people 
about the northern territories has reached to a new height." 


Aiming at the return of the northern territories, the signature-collecting campaign is 
jointly sponsored by trade unions, women's organizations and other mass organizations. 


The head office of the Northern Territories Problem Counter-Measure Association plans to 
capitalize on the high tide of the people's concern to carry the movement for territorial: 
integrity to a new .tage. 


LIAO CHENGZHI MEETS JAPANESE CULTURAL GROUP 


OW211253 Beijing XINHUA in English 1242 GMT 21 Oct 82 


[Text] Beijing, October 21 (XINHUA) -- Liao Chengzhi, member of the Political Bureau of 
the Chinese Communist Party Central Committee and president of the China-Japan Friendship 
Association, today met and had a friendly conversation with the visiting Japan-China 
Cultural Exchange Association led by Director-General Torao Miyagawa’. 


Presert on the occasion were Xia Yan, member of the Central Advisory Commission of the 
Communist Party of China and vice-chairman of the China Federation of Literary and Art 
Circles, and Yang Hansheng, vice-chairman of the federation. 


GU MU MEETS JAPANESE CHANG JIANG STUDY GROUP 


OW211821 Beijing XINHUA in English 1630 GMT 21 Oct 82 


[Text] Beijing, October 21 (XINHUA) -- State Councillor Gu Mu met here this afternoon with 
a Japanese group that conducted a comprehensive study of China's Changjiang River. 


Leader of the group is Atsushi Shimokobe, chairman of special Japan-China Economic 
Commission of the Japan-China Association on Economy and Trade. He is a specialist in 
natural resources. During their stay in China, the Japanese guests conducted investigations 
along the middle reaches of the Changjiang River. 


Councillor Gu praised the Japanese guests for their investigations. He said China has 
already placed a priority on the comprehensive exploration of the river. China abounds 

in water resources and is stepping up scientific, technological and economic investigation 
and study to make full use of the resources, he said. 


On the delegation's work, Shimokobe said fundamental changes have taken place along the 
banks of the river. "The Gezhouba Dam is a wonderful project, not only for harnessing the 
river and generating electricity, but also for expanding water transportation. 
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lo make tull use of water resources, fturther study should be made on the prospects 


to. 


the social and economic changes and development along the river, including the growth 


rate of the population, the utilization of the land, the planning for industrial an 
wricultural production and their .mpact on the environment. 


lo harness the river in an effective way, institutions for a comprehensive study of 
river should be set up so as to coo.dinate the efforts of the flood-diversion areas 


of the central and local governments, he said, 


Present at the meeting was Li Ximing, minister: of urban and rural construction and 
environmental protection. 


BRIEFS 


the 


and 


Liaoning Province, the DPRK North Pyongang Provincial KWP Committee delegation headed 


} 


| 
| 
DPRK DELEGATION IN LIAONING -= Having satisfactorily concluded its friendly visit to 
by Choe Man-kuk, secretary of the North Pyongang Provincial KWP Committee, left Dandong 


for home on the afternoon of 19 October. On the evening of 1/7 October, Zhang Xincun, 


secretary of the Liaoning Provincial CPC Committee, gave a banquet in the name of the 
provincial CPC committee to bid warm tarewell to the delegation. Seeing them off at tne 


station when they left Sheynang on the morning of 18 October were Zhang Xincun, sec 
and Luo Dingfeng, stanc‘ng committee member of the provincial CPC committee; and Li 


retary, 


Tieying, alternate member of the CPC Central Committee and secretary of the Shenyang 


Municipal CPC Committee. While in China, the delegation visited Shenyang, Dalian, 


Anshan, 


Liaoyang and Dandong Municipalities. The deiegation also visited Beijing at the invi- 
tation of the International Liaison Department of the CPC Central Committee. [Shenyang 


Liaoning Provincial Service in Mandarin 1100 GMT 19 Oct 82 SK] 


JAPANESE DELEGATION IN GANSU -- The Dunhuang art research group of the Tokyo Arts Uni- 
versity, Japan, headed by a noted painter arrived in Lanzhou having finished its visits 


co Dunhuang, Jiayuguan and Jiuquan. Ge Shiying, deputy governor of Gansu Province 


and 


director of Gansu branch of the Chinese People's Association for Friendship With Foreign 


Countries, r2ceived and feted the group in Lanzhou on 30 September. [Lanzhou Gansu 
Provincial Service in Mandarin 1125 GMT 3 Oct 82 SK] 


HONG KONG FORUM COMMEMORATES 1911 REVOLUTION 


OW140423 Beijing XINHUA Domestic Service in Chinese 1231 GMT 9 Oct 8? 


(Text | Hong Kong, 9 Oct (NINHUA) - Over SO well-known personages of various irc ke in 
Hone Kone held a torum on the afternoon ot 8 October to commemorate the lst anniversary 
ot the 1911 revolution. Speakers at the torum pointed out that the best ay t mnemo? 
the 1911 revolution today is to learn from Dr Sun Yat-sen's patriotic spirit, to concer 
oneself with the mocherland's four modernizations and to work hard to promote the 
reunification of the motherland, they all hoped that the Taiwan authorities would put 
national interests above everything else and effect cooperation between the Kuomintang 
and the Communist Party for the third time in order to accomplish the great ise f 


reunitving the motherland at an early date 

[The forum was sponsored by Director Fei Yimin of TA KUNG PAO, Director Li Zison; 

WEI PO and Chairman Wang Kuancheng and Vice Chairman Tang Bingda of the hinese | mber 
of Commerce in Hong Kong, and presided over by Fei Yimin. 


Participants included personages in industry, commerce, education, the press, trade uni 
finance, real estate, Literature and art, publication, shipping, sports as well as in 
religious, women's and other circles. Several personages, who had participated in the 


1911 revolution, and their dependents also attended the forum, 


Speakers at the forum included Mou Runsun, former professor of the Chinese Universit’ 
of Hong Kong history department; Huang Zufen of educational circles; Sun Chengzeng, vice 
chairman of the Chinese Chamber of Commerce; Ma Tingdong, deputy director of TA KUNG PAO; 
and Luo Kanglie, professor of the Chinese University of Hong Kong Chinese Literature 
Department. 


In his speech, Luo Kavglie suggested it, commemorating the 72d anniversary of the 
1911 revolution next year, relevant ylar« on both sides of the Taiwan Strait and in 
Hong Kong be invited to a meeting in * Kono in order to work together to promot: 

the great cause of reunifying the moti. d. His suggestion was endorsed by participants 


with applause. 


At the forum, several speakers dealt with the history of the corrupt Qing government, 
which had been forced to sign a series of unequal treaties with foreign countries befor: 
the 1911 revolution. They voiced unanimous support for the solemn stand taken by the 
government of our country in not recognizing all such unequal treaties. 


PENG CHONG MEETS THAI DELEGATION 2) OCT 


OW201252 Beijing XINHUA in English 1249 GMT 20 Oct 82 


[Text] Beijing, October 20 (XINHUA) -- Peng Chong, vice-chairman of the Standing 
Committee of the National People's Congress, met here this afternoon with a Thai free 
people's friendship delegation led by Boonwongse Amatyakul. 


Peng Chong briefed the guests on China's foreign policy. He also expressed the hope that 
the people of the two countries would increase contacts and make common efforts to safe- 
guard world peace. 
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DENG XLAOPING DISCUSSES RELATLONS WITH INDIA 
OW220918 beijing XINHUA in English 0907 GMT 22 Oet 82 


[text] Beijing, October 22 (XINHUA) == Deng Xiaoping said today that there is no mutual 
threat between China and Indla, 


Deng Xiaoping, chairman of the Central Advisory Commission of the Communist Party of 

China told a viaiting delegation from the Indian Counell of Social Setence Research 

that the only lasue between them is the boundary question, "It is not difficult to settle 
80 long ae beth sides take reasonable measures," he added, 


Deng Xiaoping sald both China and India are not insignificant countries in the world, 
"What | mean is that the two countries have a combined total of 1,700 million people, 
over one third of the world population, They are close neighbors. In the 1950's, we 
cooperated very well. We should be on friendly terms, increase exchanges and promote 
friendship and mutua, understanding." 


The delegation is led by Gopalaswami Parthasarathi, chairman of the council. He served 
as the Indian ambassador to China during 1958-1961, 


Parthasarath! told Deng Xiaoping that he has found great changes taking place in China 
since he lett China 21 years ago. He wished the Chinese people still greater successes 

in the future. Parthasarathi said further development of Indian-Chinese friendship is 

very important. "It is not only in the interests of the two peoples but is in the interest 
of peace and stability in Asia and the world over," he noted. He expressed the hope that 
the relations between the two countries would be as good as in the 1950's, 


During the meeting, Deng Xiaoping briefed the guests on China's political and economic 
situation. Ma Hong, president of the Chinese Academy of Social Sciences, was present. 


PAKISTANI PRESIDENT WAQ PAYS VISIT TO GUILIN 


- 


OW211818 Beijing XINHUA in English 1638 GMT 21 Oct 82 


[Text] Guilin, October 21 (XINHUA) <= Pakistani President Mohammad Ziaul Haq and Begum 
Ziaul Haq arrived in Guilin by special plane from Xian this morning. 


They were welcored at the airport by Zhou Guangchun, vice-chairman of the People's Govern- 
ment of the Guangxi Zhuang Autonomous Region, and Liang Shan, mayor of Guilin City. 


This afternoon, the president and his party paid a visit to Gaotian People's Commune in 
Yangshuo County. They were welcomed by the local peasants beating drums and gongs and 
performing the "lion dance". President and Begum Ziaul Haq visited peasant families and 
had cordial conversations with them. 


The people's governments of the autonomous region and Guilin City threw a banquet for the 
guests in the evening. The guests also took a cruise on the beautiful Lijiang River today. 


BANGLADESH ENVOY PRESENTS CREDENTIALS TO ULANHU 


OW190749 Beijing XINHUA in English 0721 GMT 19 Oct 82 


[Text] Beijing, October 19 (XINHUA) -- C.M. Murshed, new Bangladesh ambassador to China, 
this morning presented his credentials to Ulanhu, vice-chairman of the Standing Committee 
of the National People's Congress. Chinese Vice-Minister of Foreign Affairs Wen Yezhan 
was present on the occasion. 
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AAP CITES RUSSTAN CAPTIVE ON CHEMICAL WARFARI 
OWI81910 Beijing XINHUA in English 1838 GMT 18 Oct 82 


[Text] Islamabad, October 18 (XINHUA) == A captured Russian soldier named Nikolay evich 
Moshikovy has disclosed that nine types of deadly chemical weapons are being 


used by Russian troops in Afghanistan, 


I'he AGENCY AFGHAN PRESS special correspondent Mr Sur Gul Speen, reported from Afghanistan 
that he had an interview with t: * Russian soldier on October 13, Moshikov belonged to 
the VDV=345 air artillery parachute battalion stationed in Bamivan Province, central 
Afghanistan, These chemical weapons, he said, have different effects on human 

beings, animals and nature. Some of them have very disastrous effect over the body 

and mind and can easily kill a man, Others can be used in the water for killing the 
living creatures. When the Russian infantry forces are unable to move forward, 

they would resort to the use of the chemical gases over the mojahedin's hideouts, 
populous areas and also in the water, foodstull, orchards and crops, he said, 


Moshikov was captured by the Afghan freedom fighters five months ago. He said he 
will not return to his country unless Moscow abandons its inhuman polictes. 
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MARCHATS DELIVERS SPEECH AT FUDAN UNIVERSITY 
OW211638 Beijing XINHUA in English 1606 GMT 21 Oet 82 


[Text] Shanghai, October 21 (XINHUA) == General Se :retary Georges Marchais of the 
French Communist Party [PCF] told teachers and students at Fudan University here today 
that his delegation's visit to China will improve relations between the two nations, 


"The current China viait of the French Communist Party will promote cooperation and 
atrengthen exchanges in various fields between the two peoples and two countries so as 
to deepen mutual understanding and enhance traditional friendship between the French 
and Chinese people," he said, 


"The fact that T am able to speak before you teachers and students who speak French, 
know the French history and are familiar with the French culture, thousands of miles 
away from Paris, is an indication of the success scored by China on its way forward, 
Tt is also a symbol of the long-standing tradition of friendship between the two 
peoples, which is still developing today," he said. 


Marchais said: “The talks we have held and will continue with Chinese Communist leaders 
and the contacts, including the contacts with you today, enable us to know directly the 
realities of your country, This is, doubtless, very important to us, French Communists." 


He said the French Communists welcomed with enthusiasm and admiration the victory of the 
Chinese revolution in 1949, Since then they have followed with interest the efforts 
made by the Chinese people to shake off poverty and build for the future. 


Marchais said: ‘The news that the French Communist Party Central Committee delegation 
would visit China aroused hope and satisfaction among the French Communists and the 
French people. For this will enable us better to understand your achievements made 

in building socialism, and the problems encountered, 


"We have also paid great attention to your methods for solving the problems. All this 
naturally will enrich our thinking." 


Marchais gave an account of the French Communist Party's way of thinking and struggle. 
He said: "Our action aims at the building of unique socialism fully correspondent to 
the French history and realities, that is, socialism of the French type. As we said 
at our 24th congress, ‘socialism will develop in a French fashion, and France will 
develop in socialism, '" 


He said: "We love France today and France tomorrow, combining closely our strategy 
with the reality of our country. This is not because we are stubbornly seeking something 
novel or narrow chauvinism, 


"This is first of all because we are members of the French Communist Party. We belong 
to the French people and live with them, sharing common tests and common hopes. 


"This is also related to our struggle in history. In fact, great revolutionary advances 
in our country are all integrated with the defence of France, its independence and its 
freedom." 


Marchais said: “Today we are still working hard to continue this struggle and ask our 
people to build a new society in France according to present-day conditions, that is 
socialism of the French type." 


Nm 
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Speaking of the problems confronting France, Marchais said: "Within 20 or 30 years 
important changes will take place in France in production, productivity, consumption, 
education, Living, labor conditions and other areas, All this will turn France into a 

big modern power, But these changes will occur within the framework of capitalism, The 
law of profit will restrict and distort these changes and even bring about adverse results, 


"Today," he said, "it has become more and more clear that the capitalist system is unable 
to solve the most acute problems appearing in the social development nor satisfy the new 
demands, The French society is undergoing a profound structural crisis," 


Marchais said; "It cannot be denied that the living standard in France is high but there 
exists extremely large unequality, A tiny minority of the privileged possesses an over- 
whelming portion of wealth. The maximum gap in income is more than 1:100, Among the 

17.5 million wage earners, there are 2 million men, women and youths unemployed. Many 

poor families are in difficulty and they have to live frugally and make personal sacrifices. 


"So," he said, "to solve the problems our country has encountered, it is primary to estab- 
lish a society of justice and let all men and women have jobs and decent wages and enjoy 
the benefits and comfortable life created by the present-day process," 


Marchais said that France has great economic potential. "But the capitalists today are 
ruining our economy sector by sector, closing down enterprises and discharging workers. 
They are using scientific and technological achievements not to lessen the stupendous 
labor of the men and women workers, but to exploit them to excess, The capitalists pay 

no heed to the training of the workers. Instead, they employ workers without special 
skill to do monotonous and sickening work. Therefore, it is necessary to set up a society 
in which economy serves the people and not the opposite," 


He said that France grew out of the centuries-old struggle for freedom and democracy. 

"But the capitalists today put together all the policy-making organs and place them out 

of the reach of the citizens. They attempt to keep the absolute right in the enterprises, 
reducing the laborers to mere pawns to be disposed of at their will. Therefore, it is 
essential to set up a society in which all achievements of freedom in France are guaran- 
teed, deepened and ensured of new progress. 


"France has a rich and varied culture, and is well known to the world. But the rule of 
the bourgeoisie has turned the schools into means of practicing social segregation. Chil- 
dren of the poor families cannot obtain adequate education. Therefore, there must be 
perfect education for everyone, making culture really a wealth for everybody," said 
Marchais. 


He said that these points are the highlights of the French Communist Party in its call on 
the French people to build a French-type socialism. He said that the French party doesn't 
base itself on a ready socialist "model" formulated elsewhere with a view to trying to 
make it "conform" to the French conditions. "We are doing just the opposite." 


Marchais said that toward this new society, our party will respect at all times the will 
expressed by the majority of the people in general elections according to their definite 
goal and choice, a road of integrating the people's movement and struggle. 


On the building of socialism in various countries, Marchais said that what he has seen 
in China shows that socialism is varied in form and full of vitality. 
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"All countries that are | ilding socialism encounter some new problems and should meet 
unhearsel challenges, soberly evaluate thelr achievements and failures, correct their 
mistakes and seek solutions correspondent with their stand, Such development of socialism 
is not an erring action, but rich and colorful, It is helpful to our thinking and wil) 
fully demonstrate that the people of each country are entitled to seek their own road to 
socialism," he said, 


Marchais said: "We hold that there cannot be a 'model' of secialism, nor can there be a 
‘eenter' or ‘guiding party’ in the world for the revolutionary movement which aims at 
Winning socialism. On the contrary, we, in accordance with developments of the world, 
strive for the realization of new internationalism and express support for all communist 
parties,” 


He said: "We are not worried that there exist various views on this or that issue, or 
even differences, among communist parties of various countries. On the contrary, we will 


have discussions frankly and calmly and will by no means let this deter our joint action," 


"Our views on the relations between communist parties," he said, "coincide with those of 


the Chinese Communist Party. We have different positions on certain questions between us. 
With regard to this, we should conduct discussions in a friendly and frank atmosphere and 

should not let this affect the wishes of our two parties to strengthen cooperation for the 
common, great goal.'' Marchais said, 


HK220256 Beijing CHINA DAILY in English 22 Oct 82 p 2 


[Text] France has signed a credit deal with China, the first of its kind, covering the 
purchase of 700,000 tons of wheat, an official of the Bank of China said yesterday. 


The loan of 1.3 billion francs ($170 million) is provided by two French banks, the Banque 
Nationale de Paris (BNP) and Credit Agricole, the second largest in France. 


According to a governmental agreement between the two countries, China will buy 875,000 
tons of wheat from France. But 700,000 tons will be covered by the credit arrangement, 


the remainder being paid for in cash. 


The loan is repayable in two years and carries interest at 12 per cent. "The rate is 
relatively low," the official said. 


This is the first time that France has agreed to sign such a credit deal, he said. 


The official said, however, he does not expect any increase in purchases of French wheat 
in the next few years. 


I, 22 Oct 82 PRC INTERNATIONAL AFFATRS I | 
MIDDLE EAST & AFRICA 


FOREIGN MINISTRY STATEMENT ON TALKS WITH ANGOLA 


OW220804 Beijing XINHUA in English 0738 GMT 22 Oct 82 


[Text] Beijing, October 22 (XINHUA) == The spokesman of the Information Department of 
the Ministry of Foreign Affairs of China issued a statement today concerning the negotia- 
tions on the establishment of diplomatic relations between China and Angola, The state- 
ment reads: 


China and Angola have recognized each other, At present, the representatives of the two 
governments are holding friendly discussions in Paris on the establishment of diplomatic 
relations between the two countries, The Chinese side has pointed out that some people 
abroad have spread the allegation that China is still giving aid to the National Union 
for the Total Independence of Angola. Such allegation is entirely groundless. In the 
period when the Angolan people were fighting against colonial rule, China gave assistance 
to the People's Movement for the Liberation of Angola, the National Union for the Total 
Independence of Angola and also the Angolan National Liberation Front. Since Angola won 
independence, China has ceased its aid to all the three organizations. It is our hope 
that after the establishment of official diplomatic relations, China and Angola will make 
concerted efforts to develop their friendly relations in accordance with the five 
principles of peaceful coexistence, 


NI ZHIFU MEETS LIBYAN TRADE UNION DELEGATION 


OW161554 Beijing XINHUA in Eng ish 1539 GMT 16 Oct 82 

[Text] Beijing, October 16 (XINHUA) -- Ni Zhifu, president of the All-China Federation 
of Trade Unions, met with a delegation from the Libyan General Federation of Producing 
Trade Unions led by its General Secretary Bashir H. Haweidi this morning. 


The two discussed furthering the friendship between workers and trade unions of the two 
countries. 


Ni Zhifu said Chinese workers firmly support the Palestinian and other Arab people in 
their just struggles opposing Israeli aggression and expansion, recovering their lost 
territory and restoring their national rights. 


Ali Salah Masri [as received], member of the People's Committee for Consular Affairs of 
the People's Bureau of the Socialist People's Libyan Arab Jamahiriyah, was present. 


The guests arrived Oct. 16 at the invitation of the All-China Federation of Trade Unions. 


NI ZHIFU MEETS MALI WORKERS' UNION GROUP 


OW081620 Beijing XINHUA in English 1511 GMT 8 Oct 82 

[Text] Beijing, October 8 (XINHUA) -- Ni Zhifu, president of the All-China Federation 
of Trade Unions, had a cordial meeting with a delegation from the National Union of 
Workers of Mali led by Ousmne Niare, administrative secretary of the union, here today. 


Present was Liu Shi, member of the Secretariat of the host union. 


The delegation arrived here yesterday at the invitation of the All-China Federation of 
Trade Unions. 
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HU YAOBANG SPEECH AT 12TH CPC CENTRAL COMMITTEE 


OW220118 Beljing Domestic Service in Mandarin 2230 GMT 21 Oct 82 


{Text |] RENMIN RIBAO on 22 October front-pages in a prominent position the speech made 

by Comrade Hu Yaobang at the lst Plenary Session of the 12th CPC Central Committee on 

13 September. The text of the speech follows: 

Comrades! 

The sole agenda of this plenary session was to elect the central leading organs and approve 
the results of the election of the leading members of the Central Advisory Commission 

and Central Commission for Discipline Inspection. The task of the session has been 


completed. On behalf of the Secretariat, I would like to take the opportunity to make a 
few suggestions on future work for discussion by comrades, primarily the work for next 
year, because there are no plans to hold a Central Committee plenary session or a work 
meeting in the coming winter and next spring. 


First, it is necessary to organize the whole party to diligently study the documents of 
the L2th CPC National Congress, including the report of the Central Committee, the new 
party constitution, Comrade Xiaoping's opening speech, the speeches by Comrades Jianying 
and Chen Yun and Comrade Xiannian's closing speech. The report of the Central Committee 
and the new party constitution were the crystallization of the collective creation and 
wisdom of the party. In view of the great significance in earnestly organizing the study 
of the 12th congress documents for future work, the Central Committee has transmitted 

its Propaganda Department's arrangements for studying and publicizing the documents. 


In transmitting party documents in the past, we had a problem in that party organizations 
at various levels would wait and do what they were told by the next higher level. Some 
localities even put aside the documents and went their own way by making different out- 
lines and airing their work problems. The Secretariat holds that such practices must be 
stopped. Party organizations at various levels must take the initiative to organize the 
study of the 12th congress documents instead of waiting for instructions from the next 
higher level. Of course, higher wethorities should also offer effective and timely 
guidance and assistance. 


In the course of study it is necessary to first grasp the basic spirit of the documents, 
unify the thinking in light of studying the relevant fundamental theories of Marx, Lenin 
and Comrade Mao Zedong, and then try to solve some practical problems that can be solved 
in each locality, department and unit. By paying special attention to the study of the 
documents for the more than six months from now until the first half of 1983, we will 
greatly educate and mobilize the broad masses of party members, particularly the cadres, 
to raise their understanding of the party's fighting goal, their ideological awareness 
and their confidence in our cause. At the same time we will also be able to overcome 
some erroneous ideas and unhealthy practices that are incompatible with the spirit of the 
12th congress documents. Therefore, we must regard the study of the documents as the 
most important thing after the conclusion of the 12th congress and try our best to do 

it and cultivate a good study atmosphere. 


Second, it is necessary to pay keen attention to organizational reform. The election of 
the central leading organs by the 12th CPC National Congress and the current plenary 
session is, in a broad sense, an organizational reform. It has been the most important 
organizational reform. In view of the readjustment of the leading bodies and organiza- 
tional strecture of the ministries, departments and bureaus directly under the central 
authorities, which has been basically completed, the organizational reform of the various 
departments under the party Central Committee and State Council has proceeded rather 
smoothly and has been fairly successful. Of course, further efforts are required in 
order to thoroughly complete the rotational training of cadres, the defining of powers 
and responsibilities of various departments, the solving of some problems in relations 
among various departments and other tasks in organizational reform. 
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In our exchanges of views with comrades of various provinces, municipalities and 
autonomous regions, it is the consensus that organizational reform in the provinces, 
municipalities and autonomous regions may, on the whole, copy the experience of the 
central departments, The Sixth NPC Session will be convened in May or June of next year, 
All localities must elect their deputies to the Sixth NPC in March, April or May, In 
view of the pressing time, the work of organizational reform in al! provinces, munici- 
palities and autonomous regions, as well as at prefectural and municipal levels, should 
be started as early as possible and not delayed, A delay will have unfavorable effects 
because the experience is there and no major problem is expected to appear, If the work 
is started this winter and completed in the first half of next year, party committees of 
all provinces, municipalities and autonomous regions and prefectures and municipalities 
under them can rely on themselves in carrying out organizational reform at county and 
commune levels in the winter of next year and the spring of the following year, In this 
way, organizational reform throughout the country, the tirst step in our structural reform, 
will be completed in the spring of 1984, When this task is achieved, we will be able to 
make more initiatives in our work, 


As Comrade Xiaoping once said: This matter is also a revolution, If it is successfully 
carried out, we will be able to readjust and strengthen leading cores at various levels, 
streamline overstafted organizations, promote a large number of young and capable cadres, 
rotationally train active duty cadres, greatly increase work efficiency and further 
eliminate bureaucracy, Success in this work relies mainly on the personal attention and 
efforts of leading comrades of all provinces, municipalities and autonomous regions. 


We have suggested the sending of help to comrades of many provinces, municipalities and 
autonomous regions. They think this is very good because of two advantages: one, com- 
rades sent by the central authorities can help local comrades make up their minds and 
speak on their behalf when a difficulty arises; two, they can help local comrades listen 
to opinions from broad sources and follow the mass line. The Secretariat plans to dis- 
patch some members of the Central Committee, Central Advisory Commission and the Centra] 
Commission for Discipline inspection, as well as some retired cadres who formerly held 
the posts of vice minister or deputy director, to various localities, thus helping these 
comrades to broa.: heir visions and gain new experience. 


Third, it is necessary to seriously think over how to take a firm hold of party consolida- 
tion. The task of party consolidation put forth by the 12th CPC National Congress had 
received favorable responses at home and abroad, and is deep in the hearts of the people. 
[t is a matter of utmost importance. Since we have announced it, we must not only do it 
but also do it well. Of course, payiug close attention to the study of the 12th congress 
documents, especially the study of the new party constitution article by article, the 
organizational reform and readjustment of cadres, and making continuous efforts to strike 
at economic crimes and handle in good time some major and serious cases which have already 
come under investigation, will give a strong impetus to changing party style. However, 
all of this cannot take the place of party consolidation. In view of both the positive 
experience and negative nessons on the question of party consolidation in our party's 
history, a party with its work in extensive areas and many problems accumulated in the 
past, the Secretariat deems it necessary to make painstaking and meticulous efforts to 
prepare for, guide and organize the new party consolidation which is to begin next year. 


On the basis of the work conducted by both the central authorities and various provinces, 
municipalities and autonomous regions at selected points this winter and next spring, we 
should draft « good document for party consolidation. It is estimated that the document 
will be completed next May or June after the convening of the NPC session, or by the fall 
of next year at the latest, and discussed as one of the central agenda items of the 2d 
Plenary Session of the 12th CPC Central Committee. Party consolidation should be carried 
out by stages and in groups after the 2d Plenary Session of the 12th CPC Central Committee. 
Efforts must be made to strive to complete party consolidation throughout the country 
within 3 years beginning from next fall. 
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Fourth, economle work cannot be slackened at any time, Since the third plenary session, 
tremendous improvement has been made in economic work and many reforms have been carried 
out, thereby promoting economic development, The economic situation this year is fairly 
good; economle results and the rate of growth may very possibly exceed the original 
estimate, Of course, comrades of ecoyomic departments and provinces, municipalities 

and autonomous regions feel many problems still exist and that the tasks remain strenuous, 
For example, take the industrial and transportation front. While the porentials there 

are indeed tremendous, the state of affairs characterized by endless haggling and the fear 
of assuming responsibility has not been basically reversed, In the final analysis, the 
reason for this is that the people did not assiduously study many problems. Especially, 
they did not proceed tothe frontline to obtain a thoroughly clear picture of the situation, 
nor did they show daring and resolution in solving problems in a practical manner. This 
state of affairs, it seems, has developed to a point that it has left us no choice but to 
change it drastically and with determination, The industrial and transportation enter- 
prises should make continuous efforts to consolidate themselves and to conscientiously 
popularize the economic responsibility system in an effort to further improve economic 
results. Commercial enterprises should also earnestly popularize the economic responsi- 
bility system in all forms in order to further open the channel of exchange between the 
urban and rural areas and to develop a vast socialist market under unified planning. 


In the field of agriculture, tremendous development and improvements have been made in 

the past several years. Many localities, communes and brigades which once lagged behind 
have managed to double their output value in 1 or 2 years. Even in localities with fairly 
poor foundations to begin with, many also doubled or tripled their output value in 3 or 

4 years, What is particularly gratifying is that the increase in many counties, communes 
and brigades in the past 2 years was even faster. This is chiefly because these localities 
grasped and vigorously implemented the economic responsibility system and, at the same 
time, developed diversified undertakings in earnest while endeavoring to raise grain 
output. The problem at present is that many localities have not emancipated themselves 
enough ideologically and they must further widen their field of vision. 


The Secretariat is of the opinion that party organizations at all levels on the agricul- 
tural front should boldly mobilize and guide the people, while first ensuring the fulfill- 
ment of the grain production task, and open all avenues for production so that they may 
become well-off much sooner. This should be put forth as a central idea for leading com- 
rades at all levels, especially leading comrades engaged in rural work. With 800 million 
peasants becoming well-to-do sooner through their own labor, more raw materials will be 
made available to industry by agriculture, the market for selling industrial products 

will become larger, and construction funds and state revenue receipts will increase more 
rapidly. All this will naturally become one of the strongest motive forces in promoting the 
development of industry. Both industry and agriculture must call on cadres to guide the 
masses in paying attention to technical reform. In short, as long as we are good and 
conducting investigation and study ai.4 solving problems in economic work in a practical 
manner, economic development can certainly be achieved even better vear by vear. In this 
respect, if we can shape up things more next year and the year after, it will be possible 
for the central authorities and provinces, municipalities and autonomous regions, starting 
from the year after, that is 1984, to make concentrated efforts to study and carry out 
comprehensive reform step-by-step in the systems governing education, labor, wages 

and commodity prices. In so doing and by coupling with party consolidation in an all- 
round manner and putting social atmosphere and social security under comprehensive 
control, by 1986 -- namely, the 10th anniversary of the downfall of the gang of four -- we 
will be able possibly to come close to realizing the three targets of bringing about the 
basic improvement in economic and social life put forth by the 12th CPC National Congress. 
If this is the case, it is comparable to the vicissitudes of life in areas east and west 
of the river which changed alternately in a span of 10 vears. During the 19 vears of the 
Cultural Revolution, things went from bad to worse and are unbearable to recall; whereas 
in the next 10 years after the Cultrual Revolution, the course of events was reversed 

and the future is bright. 


een 
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Lastly, I would like to stress one point, From now on and in the next 5 years, the 
destiny of the party and the state is closely linked with our present new central leading 
collective, the new fighting command, I think each and every member of this leading 
collective will, without exception, realize the heavy historic responsibility on his 
shoulders, 


Can we shoulder such a heavy responsibility? We have many favorabi. conditions; First, 
we have gained much more experience in leadership, especially the successful experience 

of the central leading collective since the 3d Plenary Session of the llth CPC Central 
Committee, which is intimate and harmonious and has been doing things in line with the 
principles of democratic centralism, The readjustment of the leading grouns on the one 
hand, and organizational restructuring on the other, have also strengthene. the fighting 
capacity of organs at all levels. Second, several old revolutionaries who are at the helm 
for us are still living and in good health, Third, it is certain that the newly estab- 
lished Central Advisory Commission will become a very good assistant and staff officer of 
the Central Committee politically; the newly-reinforced Central Commission for Discipline 
Inspection will certainly be able to play a bigger role in safeguarding party discipline 
and in straightening out the party work style. With these three factors, our present 
central leading collective can not only shoulder this important historic responsibility 
but also do a much better job than the last one, 


Present here today are many newly-elected comrades tothe Central Conrittee. As a result 

of the election, the work of some of these comrades has been changed somewhat. Coming 
inand going out and moving up and moving down are normal things in inner-party life. 

This is particularly true as our party undertakings develop rapidly. Regardless of personal 
circumstances, as long as everyone can look forward and always think of the needs of the 
people and our own deficiencies, we can certainly march forward continuously and make new 
contributions. We also wholeheartedly hope that those relatively young comrades who moved 
up treasure the great trust placed in them by the party and the people, and study pains- 
takingly, are modest and prudent, work conscientiously, enhance their spirit and do a 

good job. We are strongly convinced of this truth: The people will make the best judgment. 
Therefore, let the people, the party and the army morally judge each and every one of us 
once more. 


HU YAOANG ADDRESSES SHAANXI CADRE MEETING 


OW211901 Beijing XINHUA Domestic Service in Chinese 0155 GMT 2] Oct 82 


[Text] Xian, 21 Oct (XINHUA) -- The Shaanxi Provincial CPC Comittee recently held a 
meeting of secretaries of prefectural and municipal party committees to discuss the 
guidelines for achieving the strategic goals set by the 12th party congress in light of 
the actual conditions in Shaanxi. 


When Comrade Hu Yaobang came to Xian not long ago, he made an important speech at a 
meeting of responsible cadres called by the provincial party committee. In his speech, 

he affirmed the achievements of the provincial party committee and Shaanxi Province in work 
since the 3d Plenary Session of the 1lth CPC Central Committee and, at the same time, 
expressed an ardent hope that we should emancipate our minds further and carry out still 
bolder reforms. 


He said: Attention should be paid to these two points both in achieving the four moderni- 
zations and in building the "two civilizations." Attention should be paid to further 
emancipating our minds in quadrupling the gross annual value of industrial and agricultural 
production. First, we cannot rely only on the prosperity of the state, but must rely at 
the same time on the prosperity of the peasants. Every household of our 800 million 
peasants must become well-to-do. The initiative of the state, the locality, the collective 
and the individual must all be brought into play. 
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Second, for the peasants to become well-to-do, it is impossible to rely only on grain. 
No ettort should be spared to vromote grain production, but relying only on grain pro- 
duction cannot lead to prosperity. It is also essential to rely on diversified under- 
takings. Third, we cannot rely only on the existing industries, but must strive to 
develop energy resources and tvansportation fac!lities, Fourth, we cannot remain at the 
present level of planning, economic management and science and technology, but must 
strive for higher levels and create new and higher labor productivity. 


The comrades attending the prefectural and municipal party committee secretaries meeting 
discussed Comrade Hu Yaobang's speech, increased their confidence in achieving the 
strategic goals of national economic construction and further clarified the course ahead. 
The comrades pointed out that it is necessary to look at problems from a development 
viewpoint, and not to stick to the old concepts, conventions and methods of the past. 

It is necessary to really understand how to bring the local advantages into play. 


The comrades felt that Shaanxi has many favorable conditions for achieving the strategic 
goals set by the 12th party congress. A sizable production capacity has been tmilt in 
industry; a certain foundation has been laid for the light and textile industries; 

a fairly strong machinery processing capability is available; electric power is rather 
abundant; and coal, nonferrous metals and other mineral resources are relatively plenti- 
ful. Great development has been achieved in agricultural capital construction; there are 
the '"800-Li Shaanxi plain" and the "Hanzhong Basin"; 70 percent of the province's 
mountainous areas have great potential for developing grain and cotton production; 

and possibilities are many for diversified undertakings. Industrial production has 
rather great potentials. If the output value per 100 yuan in fixed assets can catch up 
with the average national level, the provincial industrial output value will increase 

by 6 million yuan. In agriculture, there are more than 30,000 production brigades in the 
province, and the average total annual farm and sideline production value per production 
brigade is 160,000 yuan. According to an investigation of 10 advanced production brigades 
in the province, their average annual farm and sideline output value is 1.77 million 
yuan each. If a third of the province's production brigades can reach the average 

total output value of these 10 production brigades, the total provincial agricultural 
output will quadruple. Shaanxi has a fairly strong scientific and technological force. 
There are 40 universities and colleges, more than 390 research institutes and more than 
300,000 intellectuals including some 180,000 scientific and technological personnel, 
which is the most important potential force for economic development. 


Ma Wenrui, first secre*ary of the Shaanxi Provincial CPC Committee, spoke at the closing 
session of the meeting. He said: Central leading comrades recently called on us to 
further emancipate our minds and carry out still bolder reforms. This was said precisely 
wth regard to our implementation of the guidelines of the 12th party congress and drawing 
up plans and measures for doubling and redoubling output, and was completely in keeping 
with the actual conditions of our thinking and work. Since the 3d Plenary Session of 

the llth CPC Central Committee, we have done a great deal of work and achieved tremendous 
successes in all fields. Marked changes have taken place in the province's political 

and economic situation. However, we still have quite a number of shortcomings and are 
lagging behind in work. Take the provincial party committee for example. In some work, 
particularly economic work, we have not sufficiently emancipated our minds, are not bold 
enough in carrving out reforms, lack initiative and fail to thoroughly implement measures. 
These problems call for us to earnestly find solutions. 


Ma Wenrui said: Everything depends on human effort. The important thing at present 

is to strengthen our confidence and heighten our spirits. First, we should take the guid«- 
lines of the 12th party congress as our weapon, raise our ideological level, achieve unity 
in thinking, stimulate our revolutionary fighting will and carry forward the communist 
spirit. 


I. 22 Oct 82 K 6 CHINA 
PRC NATIONAL AFFAIRS 


Second, we must not feel content with beiug middling, but should go all out and aim high, 
Third, we should combine vigor and drive with a realistic spirit, rely on the masses, 
conduct investigation and study, draw up positive and reliable plans and measures and 
work hard tor their implementation, Fourth, we should adhere to the mass line and rely 
on our own strength to overcome difficulties. 


OW210935 Beijing XINHUA Domestic Service in Chinese 1350 GMT 20 Oct 82 


(Text) Beijing, 20 Oct (XINHUA) -- Xie Beiyi, deputy secretaiy of the leading party group 
and vice minister of the Ministry of Urban, Rural Construction and Environmental Pro- 
tection, passed away suddenly at his office as a result of a myocardial infarction. He 
was o2 and had given his all until his heart stopped beating. A memorial meeting for 
Comrade Xie Beiyi was held this afternoon at the auditorium of the Babaoshan Cemetery 

for Revolutionaries in Beijing. 


Wreaths were presented by party and state leaders Zhao Ziyang, Li Xiannian, Peng Zhen, 
Wan Li, Yu Qiuli, Song Renqiong, Yao Yilin, Chen Muhua, Gu Mu and Bo Yibo; the State 
Council; the Organization Department of the CPC Central Committee; the Ministry of Urban, 
Rural Construction and Environmental Protection; the State Planning Commission; the State 
Economic Commission; the Ministry of Machine Building Industry; and the Henan Provincial 
CPC Committee and people's government. 


Present at the memorial rneeting were Wan Li, Gu Mu, Bo Yibo, Huang Huoqing, Xiao Ke, 
Cheng Zihua, Du Xingyuan, Song Ping, Lu Dong, Yuan Baohua, Zeng Zhi and Duan Junyi. 


Wreaths were also presented by Hosomi Takashi, governor of the Japanese Overseas Economic 
Cooperation Fund, and Takeuchi Michimatsu, governor of the Japanese Export and Import 
Bank. 


Comrade Xie Beivyi was born in 1920 in Mengxian County, Henan Province. He took part in 
the revolution in 1937 and joined the CPC in 1938. Over the past decades, he held posts 
as teacher of the Marxist-Leninist research room of the Central Party School in Yanan 
and the research room of the Yanan Senior Party School, political commissar of the 
Menedong headquarters of Mengxian County, Henan Province, director of the Organization 
Department of the Luoyang Municipal CPC Committee and chairman of the municipal trade 
union council, director of the Central-South Machine-Building Bureau, head of the machine- 
building group and concurrently head of the consolidated group of the Third Office under 
the State Council, member of the State Economic Commission and concurrently director of 
the Machine-Building Bureau, deputy director of the department of supplies, vice mayor 
of Beijing, and deputy secretary of the leading party group and vice minister in charge 
of the State Capital Construction Commission. He also made outstanding contributions in 
the war of resistance against Japan, the liberation war as well as in socialist 
construction. 


Comrade Xie Beiyi was always loyal to the party, the people and the proletarian revolu- 
tionary cause and had strong feelings and a strong sense of responsibility toward the 
revolutionary cause. He studied Marxism-Leninism-Mao Zedong Thought diligently and 
implemented the party's policies and principles in great earnest. During the 10-year 
period of internal disorder, he resolutely fought and struggled against the perverse 
acts of the Lin Biao and Jiang Qing counterrevolutionary cliques. He resolutely supported 
the line, principles and policies of the 3d Plenary Session of the llth CPC Central 
Committee and earnestly improved the readjustment in capital construction. During the 
preparations for the establishment of the Ministry of Urban, Rural Construction and 
Environmental Protection and after its founding, he worked wholeheartedly and tirelessly 
to bring about a new situation in the ministry's work. He always sought truth from facts, 
upheld principle, maintained a proper style of work and was unassuming. Though he suffered 
from high blood pressure and coronary thrombosis for a long time, he continued to work 
hard with a stubborn revolutionary will in disregard of his personal safety until he 
died at his post. Comrades at the ministry were deeply saddened by his untimely death. 
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More than 500 persons attended the memorial meeting including representatives of the 
Ministry of Urban, Rural Construction and Environmental Protection and Comrade Xie 


Beivi's friends and relatives. 


EDITORIAL ON POLICY TOWARD INTELLECTUALS 
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[Editorial: "The Key to the Present Implementation of the Policy Toward Intellectuals" ] 
{Text] Viewed from the results of the recent inspections on work concerning intellectuals 


launched in various areas, we have made remarkable achievements in implementing the 
policy toward intellectuals since the 3d Plenary Session of the llth CPC Central Committee. 
However, there are still a small number of comrades who have not completely shaken off 
the "leftist" ideology and the concept of small production. An erroneous concept of 
despising education, science and culture and discriminating against intellectuals exists 
among these comrades to varying degrees. The major tactor accounting for this is that 
certain localities, departments nd units have not yet done a serious job in implementing 
the party's policy toward inteilectuals. In the course of studying the documents of 

the 12th party congress, party and government cadres at all levels must better understand 
the status and role of education, science and culture in building socialist modernization 
and continue to eradicate the erroneous concept of discriminating against intellectuals. 
This is the key to further implementing the party's policy toward intellectuals. 


Comrade Hu Yaobang in his report submitted to the 12th party congress, pointed out: "In 
order to create a new situation in all fields of socialist modernization, we must attach 
particular importance to bringing the roles ef intellectuals into full play." The 
repurt clearly stated that, similar to the workers and peasants, intellectuals are a 
force on which we rely in building socialism; the workers, peasants and intellectuals 
are the three basic social forces in our country. In the course of building socialist 
modernization, whet! er in promoting material civilization or spiritual civilization, 

it is necessary to rely on the unity and mutual assistance of these three basic forces 
so that we can better master science, develop education, enrich our culture, and speed up 
the entire development of the socialist modernization cause. The intellectuals are 
shouldering heavier tasks from day to day. They are needed by state construction and by 
the broad masses of people. Party and government leaders at all levels must work in 
accordance with the series of correct principles laid down since the 3d Plenary Session 
of the llth CPC Central Committee and bring their roles into full play. 


At present, some comrades have not yet correctly understood the status and role of 
intellectuals in the new era. When talking about the policy toward intellectuals, they 
still stick to the old slogans concerning intellectuals of “unity, education and reform! 
put forth in the initial stage of the founding of the country. This is an error created 
by the times. The above-mentioned slogans were correct in the initial stage of the 
founding of the country in dealing with the intellectuals. Currently, our country's 
intellectuals have basically been cultivated by our party under the socialist system. 
Those intellectuals who were brought forward from the old society have already spent 
several decades living, working and studying under the socialist system, and many 
drastic changes have taken place. Under present circumstances, if vse say that we should 
unite the intellectuals in the same way as we unite the workers and peasants, we 

should educate the intellectuals in the same way as we educate the workers and peasants, 
and we should reform the intellectuals in the same way as we refori the workers and 
peasants, we should not and need not distinguish the intellectuals from the workers and 
peasants and solely put forth the slogan of “uniting, educating and reforming" the 
intellectuals. 


Te 
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Some comrades say that it is necessary to mention such slogans at present because the 
intellectuals have not reformed their world outlook. If this means reforwing the world 
outlook of one class into the world outlook of another, the question itself is completely 
wrong. Everyone needs to reform one's world outlook and doing so takes a lifetime. 

As Comrade Zhou Enlai said: We must live, learn and reform until the day we die. No 

one can say that he has completely reformed his world outlook and needs no more reform. 
We do not mean that the world outlook of our intellectuals does not need anyone reform, 
but that in dealing with the question of the world outlook of intellectuals, we must 

deal with it in the same way as we deal with the world outlook of the workers and 
peasants. The crux of the matter is that certain comrades, up to now, still treat 
intellectuals as the petite bourgeoisie or the bourgeoisie. This is a different practice 
trom that of the CPC Central Committee which treats intellectuals like the workers and 
peasants, who form a relying force of our party. A small number of comrades even go as 
far as to say that "the intellectuals can only be utilized but not trusted, and they 

must not be allowed to have power;" ‘'When more intellectuals are admitted into the 
party, the party will deteriorate;" "we still can promote production without the 
intellectuals," and so on. They are making a great mistake. 


We should continue to fight against the wrong idea of looking down on education, science 
and culture and discriminating against the intellectuals. We should carry out the 
following tasks that were put forward by Comrade Hu Yaobang in his report to the 12th 
party congress. We should "make efforts to implement the party's policies on intellec- 
tuals, make the whole party and the whole society understand that intellectuals, like 
workers and peasants, are a force that we can rely on in building socialism, and be 
resolute to do our best to create conditions in order to make our intellectuals happily 
and enthusiastically devote their strength to the people.” Only in this way can our 
actions conform to the interests of the people of all nationalities throughout the 
country, the interests of the working class, the interests of the party and the interests 
of socialism. 


There is a long-standing and deepgoing influence of "leftist" ideology and of ideas of 
small production in problems related to intellectuals. This influence cannot be 

completely eliminated through a few criticisms or a little education. The influence of 
this kind of idea varies with people. Some people have not broken away from the influence 
of the "gang of four" and fail to see that their minds are poisoned on this problem. 

Others fail to free themselves from the fetters of old concepts and conventions. As a 
result, their minds fall behind the development of the changing objective situation. Still 
ethers fail to see the main trend and essence but only see nonessentials and a few 
phenomena, because they have failed to have wide contact with or to fully understand 
intellectuals. Moreover, there are also some people who, out of their personal propensity, 
demand perfection of intellectuals. However, they fail to take account of the overall 
situation of the work of the party and state. This requires us to persistently propagate, 
in the course of studying the 12th congress documents and implementing the spirit of the 
congress, the party Central’ Committee's basic viewpoint on correctly treating intellectuals, 
a viewpoint that has been adopted since the 3d Plenary Session of the llth CPC Central 
Committee. It also requires us to carry out painstaking ideological work in order to 

help the comrades who have wrong ideas to realize their mistakes as soon as possible. 


Eliminating the wrong idea about intellectuals and continuing to implement the party's 
policy toward intellectuals is a task for the whole party. For this, the organizational 
and personnel departments at all levels, being the departments in charge of intellectual 
affairs under the leadership of the respective party committee, should shoulder 
especially important responsibility. 
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Therefore,, the comrades who work in these departments should take the lead to correcting 
their understanding of the position and role of intellectuals, resolutely and correctly 
carry out the party's policies and use their actions and results of their work to convince 
and influence comrades who discriminate and are prejudiced against intellectuals and 
guide these comrades in making their works and actions conform to the party's policies, 
We should be concerned about our intellectuals in all aspects, including showing them 
political concern and showing concern about their thoughts, work and life, Of course, 

in doing this work, we should also pay attention to the characteristics of the intellec- 
tuals, improve our ideological and political education among them and help them to under- 
stand the historical tasks they have been assigned and to gradually overcome their weak 
points, As long as we carry out this work satisfactorily, we will be able to give full 
play to the initiative and creativeness of our broad ranks of intellectuals in the 
socialist modernization, further consolidate and strengthen the close unity of the three 
basic social forces of the workers, the peasants and the intellectuals and mobilize them 
to struggle for our common goal. 


CULTURAL WORKERS TO STUDY MARXIST THEORY 
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[Commentator's article: "Literature and Art Workers Must Seriously Study Basic Marxist 
Theory" ] 


[Text] Comrade Hu Yaobang pointed out in his report at the 12th party congress: "We 
must step up education in Marxism-Leninism-Mao Zedong Thought among the masses, and 

first among the cadres and young people." The Central Committee and State Council recen- 
tly issued a decision on the rotational training of cadres in the central party and 
government organs. The decision demanded that every cadre study basic theory of Marxism- 
Leninism-Mao Zedong Thought and study the party's line, principles and policies. This 

is an extremely important item of work in China's socialist modernization, especially in 
the building of socialist spiritual civilization. 


Why do we lay particular stress on studying Marxism? Because Marxism is the system of 
truth that reveals the laws governing human development; it is a forceful ideological 
weapon for criticizing the old world and opening up a new world; and it represents the 
fundamental interes ; of the proletariat and the oppressed masses throughout the world. 
To create a new sit ‘ion in socialist modernization, and build socialist spiritual 
civilization center on communist ideology, we must be guided by Marxism-Leninism-Mao 
Zedong Thought. Ou  iterature and art workers shoulder particularly important respon- 
sibilities in buildi., socialist spiritual civilization. This requires that they enhance 
spontaneity in study and assiduously study Marxism-Leninism-Mao Zedong Thought, and first 
of all basic Marxist theory. At present this means that they must seriously study in 
depth the 12th party congress documents. 


It is the party's fine tradition to study Marxism and apply theory to guide our action. 
Marxism was distorted and theory thrown into confusion during the 10 years of internal 
chaos. Since the smashing of the “gang of four," as a result of bringing order out of 
chaos we have restored the original features of Marxism, and theoretical work has made a 
certain amount of progress. However, we must soberly realize that the theoretical level 
of all our cadres, and especially their standard of Marxist theory, is not high and does 
not at all accord with the situation of rapid development of socialist modernization. 

Many young comrades have never studied basic Marxist theory; or, even if they have studied 
it, it was the distorted version. These comrades must study from the beginning. 
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Even those comrades who have studied basic Marxist theory need to study atresh, since 

they face many new things, conditions and problema in the new period of China's socialiat 
development, Marxism is selentifiec truth tested by practice; the moment it is grasped 

by the broad masses, it is transtormed tnto tremendous material toree, To ensure that the 
communist movement in China can advance still more amoothly and that our cause of socialist 
modernigation can achieve still greater development, it is very essential that we seriously 
and earnest study basic Marxist theory, 


Basie Marxist theory must be studied not only by those engaged in theoretical work but also 
by comrades engaged in other work, Among our literature and art workers, comrades who 

deal with theory of literature and art must study Lt and so must those engaged tn creation, 
Marxism has provided us with a selentific world outlook, To correctly understand, reflect 

and transform the world, we cannot do without guidance by basic Marxist theory. Literature 
and art works are reflections of objective life, A key factor in the ability of Literature 
and art to correctly reflect life, have a positive influence on life and provide better service 
for the people and socialism is that writers must apply the standpoint, viewpoint and method 
of Marxism to observe, study and analyze all kinds of phenomena in objective life. Hosts of 
facts tell us: Although there are many reasons why certain works give an incorrect reflection 
of Life, the main one is that the writers have to a certain degree run counter to Marxist 
dialectical and historical materialism, The success or failure in work of a person engaged 

in theoretical study of literature and art and in literary and artistic criticism is also 
closely linked to whether or not he has mastered basic Marxist theory. If one applies idealism, 
mechanical materialism or other non-Marxist viewpoints to study and explain phenomena tin 
literature and art and to carry out literary and artistic criticism, one cannot make a 
scientific analysis and evaluation of these things and may even embark on the wrong road. 
Therefore, in order to achieve a new breakthrough and a big development in literature and 

art theoretical study and creation, literature and art workers must study basic Marxist 

theory in a thoroughly sound way and find from this theory the tdeological weapons for 

solving fundamental problems in theoretical study and literature and art creation. The 

idea that there is no need for people engaged in literature and art creation to study 
Marxist-Leninist works and theory is wrong and harmful. It must be seriously overcome and 
corrected, 


A few comrades in literature and art cirlces lack sufficient understanding of the importance 
of studying Marxist theory. Some comrades hold that thev can create just the same without 
studying theory, and it does not matter much whether they study it or not. There are also 
certain comrades, who claim to be "unorthodox," who enthustastically engage in studying 

all kinds of Western ideologies and schools to seek theory and guidance for creation from 
them, but are not keen on studving Marxism. These ideas are wrong. Marxism-Leninism-Mao 
Zedong thought is the guide for our actions. For several decades we have precisely relied 
on this guide to win victory in revolution. We could never have achieved the great successes 
we have today without Marxism, There could be no flourishing socialist literature and art 
creation without the whole series of literature and art principles and policies formulated 
under the guidance of Marxism. This was so in the past, it is now and it will be in the 
future. Our literature and art workers must profoundly understand the tremendous guiding 
significance of Marxist theory and take an extremely serious attitude toward it. The duty 
and responsibility of our literature and art workers is to persistently study basic Marxist 
theory and strive to practice, enrich and deveivp it. If people who do this are described 
as “orthodox,” then this kind of "orthodoxy" deserves merit. We should regard this as an 
honorable title. 


There are also some comrades who have the desire to study basic Marxist theory but still 
cannot get the knack of studying it. Thev only study a few Marxist-Leninist phrases and 
copy them mechanically instead of applying the standpoint, viewpoint and method of Marxism 
to analyze problems, observe new things and study new situations. 
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They cannot study well like this, and may even come to grief in practice, We should 

adopt the approach of Linking theory with reality, regard Marxism as the guide for our 
actions, proceed trom reality in everything, seek truth from facts, and examine and 
develop the truth in the course of practice, This is the study style our party advocates, 
Only by maintaining this study style can we truly master Marxism, 


The documents of the l2th party congress are brilliant Marxist documents and products 

of integrating the universal truth of Marxism with the conerete practice of our country, 
Many baste theorles of MarxismLeninism=Mao Zedong Thought are vividly and scientifically 
expounded in these documents. For this reason our Literature and art workers must 

first seriously study the l2th party congress documents, profoundly appreciate and 

master their spirit, and implement it in all work, 


We are happy to see a very good momentum recently in the study of Marxism-Leninism-Mao 
Zedong Thought among cadres and young people, In literature and art circles also, the 
atmosphere of studying basic Marxist theory is gradually thickening, We must keep 

this going and turn it into common practice and into the spontaneous demand and action 

of every literature and art worker. We believe that, as the study of basic Marxist 

theory goes deeper, a brand pew situation will appear in our literature and art theoretical 
study and literary and artistic criticism and creation. 


RENMIN RLBAO URGES MAINTAINING POLITICAL UNITY 
HK220536 Beijing RENMIN RIBAO in Chinese 20 Oct 82 p 2 


[Article by Qiang Xiaochu [1730 2556 0443] "Maintaining Political Unity With the 
Central Committee Is the Guarantee for Creating a New Situation") 


[Text] The 12th party congress was of profound historical and practical significance. 
The opening speech of Comrade Deng Xiaoping, the report made by Comrade Hu Yaobang 

on behalf of the previous committee, and the new constitution adopted during the congress 
have fully mainifested the common aspiration of the party, the army and the people and 
was a crystallization of the wisdom of the whole party and all people throughout the 
country. On the basis of making a scientific summation of positive and negative 
historical experiences, the opening speech of the congress and the report put forth 
the proposal of "creating a new situation in all fields of socialist modernization" 
and displayed the great plan which enlightened the people. This is where the hopes of 
the party and the people lie. We must adapt ourselves to the new situation and the 
new tasks and, under the leadership of the CPC Central Committee, realize the glorious 
historical tasks put forth at the 12th party congress with revolutionary militant 
spirit and intensive work. We have to carry out an enormous amount of work which 
involves various fields. However, the most important work of all for party members 
and party cadres is to maintain political unity with the CPC Central Committee. 

This is the basic principle for party spirit that every party member and all party 
organizations should observe. At the same time, it is also an important guarantee for 
studying the spirit of the 12th party congress and creating a new situation in all 
fields of socialist modernization. 


Only when the whole party progresses at the same pace can we win a victory in the 
revolution. Our party is a great party which leads a vast country with a population 
of 1 billion. It cannot do without a high degree of democracy or without a high degree 
of centralism on the basis of a high degree of democracy. Only by conscientiously and 
comprehensively implementing the party's democratic centralism can we loyally obey 

the correct political, ideological, organizational and operational instructions of 

the CPC Central Committee. As the CPC Central Committee pointed out once: "All 

party organizations and all party members must unconditionally maintain political unity 
with the CPC Central Committee. Otherwise, the unity and fighting power of the party 
will be undermined. " 
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The inatruetions of the CPC Central Committee always have a definite object in view. We 

are now situated at a historical turning point and in an era of significant development, 
Despite the fact that chaos has been turned to order since the smashing of the "gang of 
four," the party's democratic centraliam has been strengthened, the party's fine traditions 
and work style have been restored and the party's fighting power has been greatly enhanced, 
due to the fact that influences of the "Great Cultural Revolution," during which there was 
no organizational, government and disciplinary control, have not been thoroughly eradicated, 
various ideologies of the exploiting class are still corrupting the minds of the people, 

and the questions of impure ideology inside the party, impure work style and impure organ- 
ization have not been thoroughly solved, In our party and in our revolutionary force, some 
people who have been seriously influenced by the "leftist" things do not quite understand 
the line, principles and policies laid down since the 3d Plenary Session of the llth CPC 
Central Committee, and some of them even adopt a suspicious and negative attitude toward 
them. The question of understanding accounts for this phenomenon among most of these 
people. However, a small number of them have ulterior motives and want to retain the 
erroneous things which existed before the third plenary session or even during the "Cultural 
Revolution.” Thus, these people cannot maintain political unity with the CPC Central 
Committee and are in an antagonistic position, We must understand that the "leftist" 
theories, lines and policies have bound us for more than 20 years, thus forming a stubborn 
force of habit. It is not easy at all to completely break away from this. 


We must not underestimate the remnant poison and influences of the Lin Biao and Jiang Oing 
counterrevolutionary cliques. In fact, there is a small minority of the partisans of the 
Lin Bilao and Jiang Qing counterrevolutionary cliques who still hold leadership positions, 
waiting for an opportunity to stir up trouble, oppose the correct line, principles and 
policies laid down since the third plenary session, oppose the important decisions made by 
the CPC Central Committee and oppose the four basic principles. Among these people, some 
gained power by stirring up trouble during the 10 years of turmoil, and some gained power 

at the expense of their soul and principles during the 10 years of internal disorder. 
Certainly, they do not Like the present line of the party and definitely oppose the militant 
tasks put forth during the 12th party congress. Although there is only a small number of 
such people, they have considerable strength. There are markets for such activities because 
some people are not sober Marxists and are politically apathetic and have confused ideas. 
They have either been captured or been made use of. Failure in understanding this point 

and solving the problems will definitely cause irreparable damage to stability and unity 

and the socialist construction cause, and we will inevitably be going astray, politically 
speaking, from the CPC Central Committee. This is very dangerous. Therefore, in order to 
maintain political unity with the CPC Central Committee, it is necessary to get rid of 
various disturbances and wage essential struggles. 


Maintaining political unity with the CPC Central Committee is not abstract and should not 
be represented by shouting empty slogans. It is specific and manifested in real actions. 
As far as the present situation is concerned, we must conscientiously study and profoundly 
understand the spirit of the 12th party congress, thoroughly implement the militant guiding 
principles laid down during the 12th party congress and adhere to the party's ideological, 
political and organizational line. The 12th party congress affirmed that the party's line 
laid down since the third plenary session is, on the one hand, a rectification of the 
"Great Cultural Revolution" and the ultraleftist line and, on the other hand, a restoration 
of the situation preceding the "Cultural Revolution.” It is a correct line which suits 
China's national conditions and has been verified in actual practice. 


A promising situation in our country and in our province which has been seen rarely since 
the founding of the country, prevails at present. Agricultural development is in the 

as -ndant, industrial output gradually goes up every year, the markets are becoming more 
vig ous and the people's livelihood is gradually being improved. 
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All this is a result of the fact that we have worked in accordance with the instructions of 
the CPC Central Committee to emancipate our minds, overcome the influences of the long-term 
"leftist" mistakes, overcome the conventions of rigid ideology and the force of habit and 
resolutely implement the party's line by seeking truth from facts and integrating theory 
with practice as advocated by Comrade Mao Zedong. 


While maintaining political unity with the CPC Central Committee, we not only have to 
resolutely support the CPC Central Committee in ideology but must also obey the unified 
organizational and operational direction of the CPC Central Committee and resolutely implement 
the decisions and instructions of the CPC Central Committee. We must not feign compliance, 

We must uphold the organizational principle put down in the new constitution: The individual 
be subordinate to the organization, the minority be subordinate to the majority, the lower- 
level organizations be subordinate to the high-level organizations, all organizations of 

the party and all party members be subordinate to the National People's Congress and the 

CPC Central Committee, It is forbidden to form small gangs, promote sectarianism, factionalism 
or evil practices of "drawing a line between individuals," "personal loyalty" and so on. 

We must resolutely oppose the trend of extreme democratization. We must oppose the practice 
of not implementing the party's line, principles and policies because they do not cater to 
one's taste, the practice of spreading grievances and putting up passive resistance, the 
liberal practices and practices which represent no organizational or disciplinary control. 

The words and deeds of each party member and revolutionary cadre must not violate the 

party's regulations and guiding principles. If we do not maintain political unity with 

the CPC Central Committee, we will start from being suspicious and resentful against the 
party and degenerate to opposing the party and deviating from the revolution. 


We must not interpret maintaining political unity with the CPC Central Committee as an 
affair solely concerning party workers. It is a common political and organizational 
principle which should be abided by all political workers, economic workers, teachers and 
scientists. Comrade Deng Xiaoping stressed upholding the four basic principles, and the 
most fundamental one among them is to uphold party leadership. Comrade Chen Yun figuratively 
cautioned the “experts” in various fields who are also party members: We must first remember 
that we are Communist Party members. Being party members, we should know and should 
spontaneously observe party regulations and law. It is of primary significance to know and 
observe party leadership and maintain political unity with the party. If we are divorced 
from politics and divorced from party leadership, we will become blind "experts" who have 
lost our political direction. Reality shows that the party's unity determines the unity 
among people of various netionalities. History proves that when the whole party maintains 
political and ideological unity, unified pace and unified actions with the CPC Central 
Committee, our revolutionary cause will prosper and w‘n successive victories. On the 

other hand, if we are divorced from the CPC Central Committee, make our own decisions 

and do things our way, we will harm or even destroy our revolutionary cause. Comrades who 
have joined the party for a relatively long time have experienced happiness in obtaining 

a victory in revolution and construction, and some have also suffered from setbacks. Thus, 
maintaining political unity with the CPC Central Committee is an important guarantee for 
developing the encouraging situation, implementing the spirit of the 12th party congress, 
further promoting the building of material and spiritual civilization and creating a new 
situation in all fields of socialist modernization. 


FORMALITIES SIMPLIFIED FOR FOREIGN TOURISTS 


OW220850 Beijing XINHUA in English 0755 GMT 22 Oct 82 


[Text] Beijing, October 22 (XINHUA) -- Formalities of approval for foreigners travelling 
in China have been improved, according to the Ministry of Public Security. 
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The decision approved by the Chinese Government stipulates that foreigners travelling in 

China may go to the following 29 municipalities, cities and counties without a travel 
certificate or advance notification: Beijing, Tianjin and Shanghi Municipalities, the 

cities of Qinhuangdao, Taiyuan, Shenyang, Changchun, Harbin, Nanjing, Suzhou, Wuxi, 

Hangzhou, Jinan, Qingdao, Zhengzhou, Kaifeng, Luoyang, Wuhan, Changsha, Guangzhou, Fushan, 
Zhaoqing, Nanning, Guilin, Xian, Chengdu, Chongqing, Kunming, and Lunan County (stone forest), 


The decision also says that foreign travellers may use their own cars only on the highway 
between Beijing and Tianjin, 


The decision says that with China's policy of opening to the outside world, there has been 
an increasing number of foreigners coming to China for trade, scientific, technical and 
cultural exchanges or tours, This, the decision adds, is of positive significance in 
promoting China's modernization program and enhancing people-to-people friendly contacts. 
As a result, the decision concludes, the simplification of formalities for approval for 
foreigners travelling in China is necessary. 


NATIONAL CONFERENCE ON FOREIGN TRADE HELD 


OW220212 Beijing XINHUA in English 1213 GMT 20 Oct 82 


[Text] Beijing, October 20 (XINHUA) -- Export is stressed as the focus for developing 
China's foreign economic relations and trade in order to bring the foreign trade value 
up to 160,000 million U.S. dollars, four times the present, by the end of the century, 
disclosed a national conference on planning for the work concluded here today. 


According to long-term plans, efforts will be made to better tap the country's rich natural 
resources for export. More crude oil will be exported with the exploitation of offshore 
petroleum, and also more coal when the Beijing-Qinhuangdao railway and the Yanzhou-Shijiusuo 
railway and the new coal harbors at Qinhuangdao in Hebei and Shijiusuo in Shandong are completed 
in 1985 to facilitate transport. 


The export of minerals, especially non-ferrous metals, and machinery with improved quality 
and performance will also increase. Traditional exports such as native products, farm 
produce, manufactured goods and textiles will still constitute an important part of the 
total volume. 


Quality is stressed for competitiveness on the world market. Price fluctuation is allowed 
for export goods, depending on their quality. 


To ensure quality, new pmduction bases and specialized plants for export commodities will 
be added to the original 114 bases and 94 plants and mines. 


China will import more machinery and equipment, technology and techniques for its 
modernization program. More cement and rolled steel and other raw materials will also be 
imported. Foreign funds will be used chiefly to introduce up-to-date technology and 
import equipment for revamping existing industrial enterprises. 


Trade with the Third World countries and various other nations in Europe and Latin America 
is encouraged. 


The conference : ggested that communications departments would open regular service of 
ocean-going freighters and adopt container transport on railways for import and export. 
It also asked for more state funds to build new store houses and remodel old ones with 


new equipment. 
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The conference reviewed the progress made in the field of foreign economic relations and 
trade in the last three years and attributed the achievements to China's open policy. 
Export was doubled in value, bringing it up to 20,900 million U.S. dollars in 1981, 

Work has also proceeded in absorbing direct foreign investment to run joint ventures 

and co=production projects, in contracting for engineering projects and providing labor 
services abroad and in aiding other countries, 


A concrete plan on foreign economic relations and trade for 1983 was mapped out, 


a ee ee 


OW211228 Beijing XINHUA in English 1207 GMT 21 Oct 82 


[Text] Beijing, October 21 (XINHUA) == Foreign bankers and enterpreneurs attending a 
Beijing forum on enterprise management were told today that China is undertaking two to 
three hundred projects involving imported funds and technology in 1982, two to three times 
as many as the average annual figure for the period from 1979 to 1981. 


Zhu Rongji, member of the State Economic Commission and director of the commission's 
technical transformation bureau, told participants in the second China-Europe business 
leaders symposium that in 1983, there will be 500 such projects. 


He said Deng Xiaoping, chairman of the Advisory Commission of the Central Committee of 
the Chinese Communist Party, has repeatedly called for boldly using foreign funds and 
technology to renovate small and medium-sized enterprises, since it involves virtually 
no risks in comparison to importation of large equipment. In 1983, he added, China will 
"take still greater steps" towards adopting more flexible policies and simpler procedures 
for approval of small and medium-sized enterprises using foreign funds and technology. 


About 3,000 million U.S. dollars in foreign investment were involved in contracts and 
agreements that had been signed between China and other countries by the end of June. 
These contracts and agreements called for starting 44 joint ventures, 425 coproduction 
projects and 600 compensation projects. In addition to direct inves!ment, he said, China 
seeks long and medium-range low-interest project loans from foreign guy rnments and 
international banking organizations. 


China prefers to import technology easily integrated with its natural resources and the 
production and managerial levels. Because of the high costs, Zhu Rongji said, import 
of the world's most up-to-date technology is impossible except in cases when this is 
absolutely necessary. 


Priority in imported technology is given to designs, technological processes, manufact- 
uring techniques and managerial skills, Zhu Rongji said. China also import what it 
cannot produce now, including key equipment, production lines, testing and inspection 
instruments. 


Renovation of existing enterprises to tap production potential is a fundamental program 
in China's modernization effort. China's enterprises need to be renovated to produce 
better products, increase varieties, reduce costs and improve efficiency, he said. 


Zhu Rongji added: "The purpose of our technological importation is to improve the 
economic results of our enterprises." 


From 1979 to 1981, he said, the country spent 12,100 million yuan on technical reno- 
vation and transformation, resulting in increased capacities to save an amount of energy 
equivalent to 19 million tons of coal, reduce consumption of oil by eight million tons, 
and produce an annual average of light industrial and consumer goods worth 15,000 


million yuan. 
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But potential for future advances is still great, Zhu Rongji said, For example, energy 
consumed by Chinese enterprises in producing 10,000 U.S. dollars of the national income 
is equivalent to 32,6 tons of standard coal, This contrasts to 5.5 tons consumed by 
Japanese enterprises and 13,1 tons by British enterprises, 


OFFICIAL CITED ON TRANSPORTATION SHORTCOMINGS 


HK220302 Beijing CHINA DAILY in English 22 Oct 82 p 3 
[Article: "Problem of Transport Is Now Urgent, Official -ays"] 


[Text] An official of the State Economic Commission revealed that the national transportation 
network, including railways, waterways, highways, airlines and pipelines, which totalled 

1,25 million kilometres in length by 1981, is still far from adequate to match the existing 
need of the national economy. 


"This has become a problem more urgent than the shortage in energy supply," he said. 


The most outstanding gap exists in the lack of shipping facilities to meet the demand for 
transporting coal from inland coal-producing centres in Shanxi, Henan, Ningxia and Inner- 
Mongolia and for import-export freight into or out of coastal cities. 


This serious situation, resulting from ignoring the importance of developing transportation 
in the national economy during the past decade, is not expected to improve within a few 
years because construction of railway or port facilities takes time, he said. 


However, in order to cope with the tremendous demand of quadrupling the annual gross value 
of national production within this century, great efforts are being made to improve the 
transportation system in the country with particular emphasis on the speedy development 

of port facilities and renovation of existing railways. 


Freight volume via rail and waterway has already increased 6.9 percent and 38.3 percent 
respectively while passenger traffic increased 16.7 and 34.2 percent respectively last 
year as compared with 1979. Incoming and outgoing freight through seaports increased 
10.6 percent in the same period. 


Steps have been taken to boost double-tracking from the current 16 percent to 20 percent 
of all existing railways. And 25 percent of the railways will be electrified as against 
only 3 percent at present. 


Similar efforts are being made to develop more and better ports and highways so as to 
form a comprehensive network of greater shipping capacity. 


By 1992, the transport situation is expected to be considerably better and to provide a 
solid base for the coming economic boom during the next decade, the official said. 


Plans are already being mapped out for the building up of an economically efficient, 
well-coordinated system of land, waterway and air transportation network before the end 
of this century. 


PLANS TO BOOST PRODUCTION OF COMPUTERS REVEALED 


HK220300 Beijing CHINA DAILY in English 22 Oct 82 p 2 
[By a CHINA DAILY reporter: "China Bracing Up To Boost Computers") 


[Text] China has developed an ambitious and encouraging blueprint to more than triple 
computer production by 1990, Li Rui, general menager of the bureau of the national 
computer industry, has revealed. 


China is striving to reach an annual production of 1,000 large, medium and small-sized 
computers and 10,000 micro and single-board computers by 1985. 
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By 1990, -it is expected to reach an annual production capacity of 1,800 large, medium 
and smallesized computers and 40,000 micro and single=board computers. 


"Our main goal is to establish a fully-fledged computer industry in China, thus 
by 1990 boosting it to the same level achievea in the advanced countries in the early 
1980's," Li said, 


Now China is capable of producing 500 large, medium and small-sized computers and 
500 micro=computers annually. This year, China has experienced a big surge in computer 
production, 


Between January and September, China produced 160 large, medium and small-sized 
computers, an increase of 62 percent over the corresponding period of last year, and 
520 micro-computers, a jump of 160 percent, 


China's computer industry, which has a workforce of 100,000, boasts 20 research 
institutes and 86 manufacturing plants. These are mainly located in Beijing, 
Shanghai, Tianjin, Guangdong, Liaoning and Fujian. There are 25 service centres 
across the country. 


By 1981, computer centres had been launched in 22 provinces and municipalities, and 
more than 3,500 Large, medium and small computers and 10,000 micro-computers were 
in use. Only in Tibet were there no computers in use, 


Computers have been applied in more than 200 industries and sectors, ranging from the 
oil and chemical industries and machine building, to transport, banking and teaching. 


The running of the Beijing-Shanghai railway has been successfully computerized. More 
efficient use of rolling stock means that an extra 3,000 rail cars can be in use at 
any one time. 


"Tf we load one-third of those 3,000 rail cars, more than 13 million tons of goods can 
be shipped, thus increasing income by another 100 million yuan," Li said. 


China is running the electric supply network in north China with computers, which is 
expected to save 300,000 tons of coal annually and increase annual income by another 


nine million yuan. 


Part of China's industrial production control has been computerised, especially in the 
chemical and metallurgical industries. 


The bureau is planning to upgrade some manufacturing plants and laboratories, and 
establish more service centres throughout the country. 


"Our consistent policy is to rely on ourselves, and at the same time learn from the 
advanced technology of foreign countries," Li said. "If we blindly imported computers, 
we would have to spend billions of dollars before widespread use of computers in China 
was achieved." 


Prior to 1931, China imported 500 standard computers and 10,000 micro and single-board 
computers from 14 countries, including the United States, Japan, France and West Germany, 
at a cost of about $500 million. 


The bureau has established contacts with almost all of the world's influential computer 
companies and it is exploring the potential of collaboration with them in importing 
technology, jo'’nt ventures and the processing of imported parts. 
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This January, the bureau cosponsored a computer software service centre with Nippon 
Electric of Japan. The centre is designed to train Chinese personnel and cooperatively 
produce computer software, 


Another service centre, cosponsored by the bureau and Sperry-UNIVAC of the United States, 
will open in two months. The American company will supply computer parts and send its 
technicians to China to help train Chinese personnel. 


"We have just signed an agreement with Honeywell of the United States to co-operate in 
the production of large and medium-sized computers," Li said. 


Now China sells its micro and single-board computers in Hong Kong and Southeast Asia. 
It is also expanding into Europe, Li said, 


CADRES, EXPERTS PLEDGE TO DEVELOP HYDROPOWER 


OW211131 Beijing XINHUA Domestic Service in Chinese 0049 GMT 17 Oct 82 


[Excerpts] Beijing, 17 Oct (XINHUA) -- In an interview with XINHUA reporters, conducted 
amidst the high tide of studying the documents of the 12th CPC National Congress, lead- 
ing cadres and experts who have engaged in the construction of powerplants over a long 
time expressed their confidence in the future development of China's hydroelectric 
powerplants and pledged to redouble efforts to enable hydropower construction meet the 
need of quadrupling China's annual industrial and agricultural output. 


Li Peng, vice minister of water conservancy and power, said: hydropower is a cheap, 

clean and recyclable energy source. By developing hydropower, we can conserve petroleum 
and coal as an energy source, ease the strain in transportation and achieve comprehensive 
results in flood prevention, irrigation and water navigation. The sooner we make 
efforts, the greater it will benefit the national economy. In order to speed up hydro- 
power construction, the Ministry of Water Conservancy and Power has decided to concen- 
trate efforts on building 10 major hydropower bases by the end of this century, includ- 
ing in the middle and upper reaches of the Huang He, on the Hongshui He, in the middle 
and upper reaches of the Chang Jiang, on the Yalong Jiang, the Dadu He and the Wu Jiang, 
in the middle reaches of the Lanchang Jiang, on the Jinsha Jiang and on rivers in western 
Hunan and tle area bordering Fujian, Zhejiang and Jianxi, which have rich hydropower 
resources and good conditions for development. 


Li Daigeng, vice minister of water conservancy and power, and Chen Gengyi, general 
manager of the Water Conseivancy and Power Construction Corporation, said: In order to 
achieve the gigantic goal of quadrupling the annual industrial and agricultural output 
by the end of this century, hydropower construction should take the lead. In addition 
to building thermal power stations in areas with abundant coal deposits, attention must 
be given to developing hydropower because the construction of thermal powerplants is 
restricted by their dependency  ~ coal deposits and transportation. China has rich 
hydroelectric resources with a potential capacity of 380 million kilowatts. However, 
only 3.4 percent of this capacity has been developed. There is great potential for 
developing hydropower. Plans for developing over 100 million kilowatts have been for- 
mulated. 


Pan Jiazheng, chief engineer of the Water Conservancy and Power Planning and Designing 
Institute, and Zhang Changling, vice president of the China Hydroelectric Engineering 
Society, said: One of the favorable conditions for accelerating hydropower construction 
is that we have a 250,000-strong contingent of engineers and technicians who have 
accumulated rich experience in building various kinds of hydroelectric powerplants. 
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GOVERNMENT ASKED TO CONTACT KOREA ON DEFECTOR 


OW211421 Taipei CNA in English 1404 GMT 21 Oct 82 

[Text] Taipei, Oct 21 (CNA) -- The National Defense Committee of the Control Yuan 
approved a special motion Thursday, asking the government to contact positively with the 
Korean Government to send Wu Jung-k n, the freedom seeking Chinese Communist jet pilot, 
and his M1IG-19, to the Republic of China. 


Wang Shu-lin, member of the Control Yuan, said that Wu flew his MIG-19 jet to South 
Korea a few days ago as he detected the Chinese Communist regime but sources report 
that the South Korean Government intends to send the MIG-19 jet back to the Chinese 
Communist regime. He proposed that the government contact positively with the Korean 
Government to send both Wu and his jet fighter to his free motherland in Taiwan. 


Another three members of the Yuan have also spoken on the issue and made the same pro- 
posal. The meeting decided to ask the committee to send the proposal to the Ministries 
of National Defense and Foreign Affairs. 


INTERIOR MINISTER REJECTS MULTLPARTY SYSTEM 
OW211235 Taipei CHUNG YANG JIH PAO in Chinese 16 Oct 82 p 1 


[Text] In reply to inquiries addressed by Legislator Fei Hsi-ping, Interior Minister 
Lin Yang-kang pointed out yesterday: Today we are in an extraordinary period and are 
faced with an archenemy. If formation of new parties is allowed, we would not be able 
to limit the number of new parties or control their quality. This will do damage to 
our major task of anticommunism and national recovery. 


Minister Lin Yang-kang also disagreed with Fei Hsi-ping's statement that disallowing 
the formation of new parties means dictatorship. He said: "Dictatorship is rule by the 
will of one or a few persons" without restraint by the public. Today our government 
has five yvuans exercising separate powers. Under Article 63 of our Constitution, the 
Legislative Yuan has the power of deciding on laws, declaring war, concluding peace 
treaties and deciding on other important affairs of the state. The Executive Yuan 
cannot function without the approval of the Legislative Yuan. Therefore, disallowing 
the formation of new parties at the present stage cannot be regarded as undemocratic. 


Minister Lin pointed out: Countries like West Germany and France which have multiparty 


systems do not encounter complicated environments. In these countries the disadvantages 


of a multiparty system will result in political instability at the worst but will not 
affect their national security or survival. But our country's conditions make us worry 
about the consequences of such a system. 


Minister Lin recalled China's political turmoil between 1911 and 1923 when there were 

over 300 political parties. During this 12-year period, the head of state changed 10 

times, the cabinet 45 times, parliament 5 times and the constitution 7 times. He said 
that these were the harmful results of having too many parties. 


Minister Lin added: In elections, the Kuomintang [KMT] supports its candidates within 
the framework of the law. All military dependents and government and educational per- 
sonnel have been voting according to their own free will. As a matter of fact, there 
are people among government and educational personnel who have supported non-KMT 
candidates. The KMT has not interfered in this. Therefore, elections in our country 
are truly just, fair and open contests. 
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NONPARTY FIGURE CALLS FOR PROMOTING DEMOCRACY 
0W210905 Taipei TZU LI WAN PAO in Chinese 15 Oct 82 p 2 


[Text] Addressing an inquiry to the Executive Yuan along the theme that “only democracy 
can achieve national recovery," Legislator Kang Ning-hsiang on 15 October urged the ruling 
party to promote democracy, do away with monopolistic practice and unite the entire people 
to rebuild confidence in a democratic and constitutional government. 


Legislator Kang pointed out: In view of the unfavorable international situation, we must 
build up full strength while waiting for a new opportunity. This is a task that needs to 
be fulfilled through Taiwan's democratization. Only democracy can revitalize society in 
Taiwan. The imposition of martial law for 33 vears has strengthened, concentrated and 
expanded the power of the ruling party to an unlimited degree and purposely undermined 
the principle of division of power in a constitutional government, 


Regarding the establishment of new political parties, Kang Ning-hsiang said: The emer- 
gence of a multiple political party system is an inevitable process in political develop- 
ment. Shortcomings of a multiparty system can be corrected by the system itself and wil] 
disappear in the course of natural development. The evil manifestations of the "failure 
to make a distinction between party and government" have not only seriously corroded the 
normal functions of the political system but also damaged the healthy development of 
Taiwan's economy. 


Citing the example of the disputes involving the party organization of the Control Yuan, 
Kan-hsiang said that the ruling party has forcibly seized public property and used it for 
party purposes. He also pointed out that certain expenditures of a party organization 

of the ruling party have formally been included in the government budget at various levels. 
Moreover, along with the strengthening of the ruling party's power, the number of enter- 
prises run by the ruling party has increased and they have come to monopolize the market. 


Legislator Kang stressed: Before there can be any change in the situation of cooperation 
between the United States and the Chinese Communists, we must accelerate democratization 

in Taiwan and build up our political and economic strength while waiting for the opportu- 
nity to oppose communism and recover the mainland. If the ruling party wants to revitalize 
the spiritual strength and determination of the entire people, it must realize its short- 
comings and correct them. 


CHINA POST: 3 PARTIES ‘ENOUGH AT PRESENT' 


OW211125 Taipei CHINA POST in English 17 Oct 82 p 2 
[Editorial: "There Is Enough for Now''] 


[Text] One of the subjects of the interpellations raised recently by legislators is the 
founding of a fourth political party, besides the Kuomintang, the Young China Party, 
and the China Democratic Socialist Party. 


There is need for a new party, the non-partisans have said, because it would help promote 
democracy in this country. Democracy, they have asserted, is a goal they are pursuing. 
The goal is correct and admirable, yet one must be careful in choosing the way to carry 
it out. 


In view of the present situation of the country, the formation of a new party would be 
superfluous, if not altogether unnecessary. 


With the Chinese Communists across the Taiwan Strait constantly seeking to destroy this 
island bastion, what counts most today here is stability. It is stability that makes 
possible continued progress and prosperity, which are the only effective weapons for 
fighting communism. 
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The existence of a great many parties in the early years of the republic taught some 
bitter lessons. It was responsible for many of the internal and external troubles during 
those days. 


Across the strait is a society now ruled by a totalitarian regime. The centralization 
of power on the mainland could prove to be an advantage should the regime decide to wage 
war in the strait. Unless the people on Taiwan remain united we could easily lose the war. 


Due to the peace and stability that have existed here over the last 32 years some people 
have developed a false sense of security. The fact is that Taiwan can never be really 
secure as long as the mainland is under communist control. The existence of a part of 
China that is free, prosperous and progressive is of tremendous importance to China and the 
Chinese people as a whole. It is a beacon of hope for the millions of Chinese on the 
mainland, whose hopelessness can hardly be imagined by people living in the Free World. 


Democracy is a very vague word. Many people use the word without knowing exactly what it 
means and many people find convenient interpretations suited to their objective. 


Whatever the word means, democracy has been developed in this country to a point that 
sufficiently serves the interests of the nation. Elections of people's representatives at 
the local and central levels have been held in the last three decades as stipulated by the 
constitution of the nation. Any citizen, irrespective of party affiliation, may run for 
these and other elections freely if they are interested in choosing politics as their 
career. 


Our situation at present is so delicate that chaos and division, such as the existence of 
too many parties can bring, would inevitably give the enemy a chance to seize this last 
stronghold of the Chinese anti-conmunist movement. 


The three existing parties in Taiwan are enough for the present. The founding of a fourth 
could be justified after communism is eliminated from China's soil. 


OVERSEAS CHINESE DAY MARKED IN TAIPEI 21 OCT 


OW211441 Taipei CNA in English 1358 GMT 21 Oct 82 


[Text] Taipei, Oct. 21 (CNA) -- A rally marking the 30th Overseas Chinese Day was held at 
the city hall auditorium Thursday. 


President Chiang Ching-kuo's congratulatory message was read to the rally which was 
officiated by Wang Mei-chou, an overseas Chinese from the Philippines. 


Vice President Shieh Tung-min, addressing the gathering, highly lauded the patriotism and 
anti-communist struggle that overseas Chinese have dedicated themselves to. 


For the well-being and freedom of their descendants and the salvation of compatriots on 
the Chinese mainland, Vice President Shieh called for solidarity among all Chinese people 
around the world so as to crush Chinese Communism and reconstruct China through the three 


principles of the people. 


Interior Minister Lin Yang-kang; Mo Sung-nien, chairman of the Commission of Overseas Chinese 
Affairs; and Tseng Kwang-shun, director of the Kuomintang Central Committee Overseas Affairs 
Department, also delivered speeches to the rally. They encouraged compatriots abroad to 

render their utmost support to the motherland for the accomplishment of the national mission. 


I. 22 Oct 82 V 4 CHINA 
TAIWAN 


More than 2,000 overseas Chinese attended the meeting. They read messages paying their 
respects to President Chiang and the armed forces and conveyed their regards to com- 
patriots on the mainland, 


The rally also marked the 30th founding anniversary of the Federation of Overseas Chinese 
Associations. The four-day directors meeting of the federation was opened simultaneously 


CNA REPORTS ON JET FIGHTER CRASHES IN PRC 

OW220359 Taipei CNA in English 0238 GMT 22 Oct 82 

[Text] Taipei, Oct. 21 (CNA) -- Three MIG-19s, the mainstay of Red China's jet fighters, 
crashed in a single week last June while on training flights, according to an intelli- 


gence report. The planes were among those stationed at the Changchow airbase in Fukien 
across the Taiwan Straits. 


At a meeting held to review the accidents by the Fukien military command, sabotage was 
blamed, and Tsai Yung-wei, deputy commander of the area's air force, was criticized for 


negligence as he was responsible for training and operation plans, the report added. 


TRADE, TOURISM, COMMERCE TALKS WITH JAPAN 


OW140349 Taipei CNA in English 0332 GMT 14 Oct 82 


[Text] Taipei, Oct. 14 (CNA) -- The Republic of China and Japan will hold a series of 
three conferences between late Octobcr and early December aimed at improving the trade 
and economic relations between the two countries, according to informed sources. 


The first will be the ROC-Japan Economic and Trade Conference to be held Ocr.. 28-29 in 
Taipei under the sponsorship of the Interchange Association and the Association of East 
Asian Relations. Just over 30 participants from the two nations will review ROC-Japan 
trade, economic and technical cooperation, and work out measures to improve the situa- 
tion in these areas next year. 


The second conference is the Tourism Committee meeting to be held in Taipei on Nov. 3 to 
discuss ways to promote the development of air transportation and tourism between the two 
nations. This meeting will be presided over by C.T. Hsu, chairman of the Ambassador 
Hotel. Participants will include Szeto Fu, chairman of China Air Lines, and representa- 
tives from the local tourism industry, as well as a delegation from Japan headed by 
Itakura Toshio, chairman of Japan Asia Airways. 


The third will be the East Asia Businessmen's Conference scheduled to be held in Tokyo on 
Dec. 2-3. There will be 80 ROC participants, led by C.F. Koo, chairman of the Chinese 
Committee of the conference. The Japanese side will be headed by Tei Zo Horikoshi, 
chairman of the Japanese Committee. 


This last meeting will consist of group discussions on general trade, investment and 
technical cooperation, financing, tourism, and more. The financing group is scheduled 
to discuss Taiwan Power Cc.’s issuance of 5 billion Japanese yen (U.S. dollars 18.5 
million) worth of corporate bonds in Japan, and proposed loans extended to local manu- 
facturers of Japan. 
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HONGKONG PISHERMAN KILLED BY PRC FORCES 
HK220116 Hong Kong SOUTH CHINA MORNING POST in English 22 Oct 82 pp 1, 18 
[By Praneis Li: "Tragedy on Chinese Island") 


[Text] A Hong Kong fisherman was shot dead on Saturday and his brother was seriously 
wounded as they tried to land on an island believed to be one of China's offshore restricted 
military zones, 


Mr Law Yauekam (42) was shot in the head and his brother, Mr Law Kamefat (24), in his side 
as they and a man fromanother fishing vessel approached an island in the Pratas group in 
4 sampan, about 6:30 on Saturday evening, 


Yauekam, who leaves a wife, five children and two elderly parents, died shortly after 
landing on the island, 


Kam=fat is now being treated at the island's clinic. 
Yau-kam was later buried on a small island in the South China Sea by members of his family. 


Kamfat's condition is said to be satisfactory, and unconfirmed reports claim that he is 
to be moved to Hainan Island, where better medical facilities are available, Another 
brother, Mr Law Kwai (36), is now staying on the island to take care of the wounded man, 


The incident came to light when Yau-kam's eldest son, Chor-hei (20), reported it to the 
police on Cheung Chau yesterday morning. The Law family's fishing vessel returned to Cheung 
Chau about 2 pm on Wednesday, with Chor-hei, his mother, three other family members and 

two hired workers on board. 


Sources close to leftwing fishing unions said yesterday that the Pratas Islands have been 
put on a “first degree military alert" ever since China's relations with Vietnam turned 
sour. The sources said Hong Kong fishermen who have registered with the Chinese author- 
ities have been warned not to go near the islands. 


According to Chor-hei, his father and uncle, together with a man from another vessel, 
Mr Fung Shue-kun, were fired on without warning when their sampan was about 30 metres 


from the shore. 


The three were hoping to ask the people on the island whether fishermen on board about 
15 Hong Kong fishing boats could shelter on the island from Typhoon Nancy, Chor-hei said. 
According to the Royal Observatory, there was already an 18-knot wind blowing in the 
area at the time. 


Chor-hei said his boat, which left Cheung Chau on October 3, had been fishing in the area 
since October 5. About 14 other boats were seen fishing nearby. 


Chor-hei said hisfamily had been fishing near the Pratas Islands for five or six years 
without knowing that they might be close to a restricted military zone. He said ‘is 
family had never landed on the island before. 


"Pour shots were fired from bushes on the beach without warning, until Mr Fung shouted 
that there were Chinese on board," he said. “When we finally reached the shore, no one 
came out to claim responsibility for the shooting." 


Chor-hei was in tears as he recalled the way the wounded men were left to bleed. "We 
begged and begged, and a doctor finally came three hours later -- but my father was 
already dead by then," he said. 


A spokesman for the Cheung Chau Fishermen's Mutual Aid Association said yesterday that 
the association would ask the Chinese authorities for an explanation of the incident. 


I, 22 Oet 82 W 2 CHINA 
HONG KONG MEDIA ON CHINA 


MING PAO ON PURGE OF 'ULTRALEFTIST' HUANG GUANG 


Se 


HK220546 Hong Kong MING PAO in Chinese 22 Oct 82 p 5 


[Special dispatch from Beijing: "CPC Resolved To Purge Ultraleftists; Huang Guang Already 
Dismissed" 


[Text] Huang Guang, the daring vanguard of the ultraleftists in the literature and art 

circles on the mainland, has lost his power and influence. The CPC Central Committee 
Secretariat recently issued a document announcing the removal of Huang Gang from his post 

of chief editdér of SHIDAI DE BAOGAO [CONTEMPORARY REPORT], This is another incident, gratifying to the 
people, which occurred after the removal of Wang Renzhong and Wei Guoqing from their 

respective posts of director of the CPC Central Committee Propaganda Department and 

director of the PLA General Political Department and the open self-criticism of JIEFANGJUN 

BAO. This shows that within the CPC the political force formed jointly by the "what- 

ever" faction and the ultraleftist faction is weakening day by day and that the poli- 

tical position of Deng and Hu's pragmatist faction has been further consolidated. 


According to reports, the CPC Central Committee Standing Committee decided to enjoin Deng 
Liqun, the present director of the CPC Central Committee Propaganda Department, to handle 
Huang Guang's case. The CPC Central Committee Secretariat recently issued a document 
concerning the results of the handling of Huang Guang's case. It points out that the 
historical concept of "the 16 years since the Great Cultural Revolution" put forward by 
Huang Guang has confused two different periods -- the 10 years of the Cultural Revolu- 
tion and the 6 years after the third plenary session -- and, in essence, opposes the 

line pursued since the third plenary session, opposes changing the formulation of litera- 
ture and art serving politics to literature and art serving the people and socialism 
which was put forward by Deng Xiaoping in his toast proposed at the congress of the 
fourth committee of the Chinese literature and art circles and is not in keeping with the 
CPC Central Committee. The document includes the decision to remove Huang Guang from his 
post of chief editor of SHIDAI DE BAOGAO, withdraw all army writers from the editorial 
work of SHIDAI DE BAOGAO, change SHIDAI DE BAOGAO into a pure publication for newsletters 
and stop it from participating in work concerning theory and criticism of literature and 
art. It also includes the suggestion that Huang Guang become a professional writer of 
news letters. 


Huang Guang's original name was Huang Hongji. He was born in Wuchang, Hubei in 1917. 
His father, Huang Fusheng, was a €PC member of great seniority who enjoyed popularity 
equal to Chen Tanqiu and Cai Hesen. Near the end of the war of resistance against 
Japanese aggression, he went to Yanan and entered the literature department of the Lu 
Xun Arts Institute. After graduation, he was sent to work in Yanan's JIEFANG RIBAO. 
Later, he was transferred to the XINHUA NEWS AGENCY and was for some time director 
general of the agency. He was very intimate with Liu Baiyu, a war correspondent at 
that time. 


After the CPC founded the PRC, Huang Guang worked successively in Shanghai and Beijing. 
He took up leading administrative work in literature, art and film and was once sec- 
retary of the Chinese Photography Association. He has always been very conceited and 
thinks himself to be the most revolutionary. He felt that Zhou Yang and Xia Xian should 
not have led the literature and art circles and regards them as right-deviationists. 
Consequently, he found it difficult to consolidate his position. 


After the Cultural Revolution, Huang Guang taught at the journalism department of the 
International Politics College. Later, he published the quarterly SHIDAI DE BAOGAO 

in the name of the International Newsletters Society and he himself acted as chief 
editor. ‘le was strongly supported by Liu Baiyu, who sent a great number of army writers 
to SHIDAI DE BAOGAO to act as editors. After that, Huang Guang became a henchman of 

Liu Baiyu ind a daring vanguard in criticizing Bai Hua. 
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In April this year, Huang Guang published a number of articles in the second issue of 
SHIDAL DE BAGGAO under the heading of restudying Mao Zedong's "Talks at the Yanan Forum 
of Literature and Art" together with a 500-character "Notes by This Journal" in which he 
put forward the historical concept of "the 16 years since the Great Cultural Revolution." 
He tried hard to prove that in these 16 years Mao Zedong's thinking on literature and 

art was distorted and altered and that in the first 10 years ultraleftist ideas were the 
main trend while in the latter 6 years rightedeviationist ideas were the main trend, 
"subsequently landing ourselves in the quagmire of bourgeois liberalization." Evidently, 
this was directed against Deng Xiaoping and it opposed the line formulated at the third 
plenary session, 


At present, the CPC is removing ultraleftists from the army and literature and art circles, 
The replacement of the director of the CPC Central Committee Propaganda Department and the 
director of the PLA General Political Department in succession was only a signal. It is 
believed that more people will be removed from their posts one after another. It is not 

at all surprising that this "Yao Wenyuan II" has been removed. 


TA KUNG PAO: PRICES TO BE ALLOWED TO FLUCTUATE 
HK210234 Hong Kong TA KUNG PAO in English 21 Oct 82 p 6 


[Text] Chinese industrial and commercial enterprises are now allowed to produce and 
supply 160 small daily necessities, hariware, stationery and electrical appliances for 
domestic use according to market demand, to overcome over-concentration of production 
and supply by the state == a long-standing economic shortcoming of China's, the ECONOMIC 
INFORMATION reported recently. 


From now on, prices will be allowed to fluctuate according to supply and demand for pro- 
ducts ranging from elastic cord, shoelaces, buttons, brushes and hairpins to some cooking 
utensils and bicycle parts -- products which are usually produced in great varieties but 
have a low Output value. Work will be done so that in two or three years the same price 
policy will be applied to more small commodities whose control by state is now regarded 
as impossible and unnecessary. 


Prices for small commodities will be fixed by the industrial enterprises or commercial 

departments, according to a State Council-approved report jointly prepared by the State 
Administration of Commodity Prices, the Ministry of Light Industry and the Ministry of 

Commerce. The authorities, on their part, will work out the principles for fixing the 

prices and policies for price differences between the town and countryside and between 

different areas, and in the course of commodity circulation. 


TA KUNG PAO ON FOREIGN EXCHANGE, GOLD RESERVES 


HK210116 Hong Kong TA KUNG PAO in English 21 Oct 82 p 1 
{"By our Beijing Correspondent") 


[Text] China's foreign exchange reserves for the months of April, May and June this 
vear were respectively U.S. $5.833 billion, U.S. $6.321 billion and U.S. $7,059 billion, 
according to the latest issue of CHINA FINANCE published on October 19. 


The June reserves showed an increase of U.S. $1.854 billion over the figure for March, 
the last month of the first quarter, which stood at U.S. $5.205 billion. 


The Beijing-based journal also disclosed that China's gold reserve in the second quarter 
of 1982 was maintained at the same level as the first quarter, i.e. 12.67 million ounces. 


For the months of April, May and June, the exchange rates of the SDR against the RMB were 
2.0534, 2.0554 and 2.1091 respectively; the exchange rates of the U.S. dollar against the 
RMB for the same period were 1.8177, 1.8285 and 1.9310 respectively. 
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OFFICIAL WRITES ON PRC ELECTRONICS INDUSTRY 


se 


HKO70743 Hong Kong SOUTH CHINA MORNING POST in English 7 Oct 82 Canton trade fair 
supplement p 20 


{Article by Peng Shulian, director of the Policy Research Section of the PRC Ministry of 
Electronics Industry, published in the CHINA MARKET magazine: "China's Electronic 
Industry Readjusts Product Structure") 


{(lext] For a rather long period of time in the past, the irrational product structure 
of China's newly-emerging electronic industry had blocked the ways to boosting production. 


The major problem lay in its service orientation which was confined to a very narrow 
area, 


However, in light of the national readjustment programme, the electronic industry has, 
in the past few years, made efforts to change the product structure and its service 
orlentation, and have achieved remarkable results. 


To start with, consumer products have been considerably increased, The past two years 
saw a great expansion in the output and variety of TV's, radio sets and cassette tape~ 
recorders, as well as corresponding improvements in quality. 


Last year, for instance, 5.03 million TV sets, 36.3 million radio sets and 1.39 million 
tape-recorders were produced, an increase of 122 per cent, 32 percent and 69 percent, 
respectively, over the previous year. 


Last year the departments concerned continued to gear the production of durable consumer 
electronic products to market demands by developing name-brand products and upgrading 
the products' quality. The result was satisfactory. 


Energetic efforts have also been made to develop the production of electronic capital 
goods. 


In the past two years, the electronic industry has played a remarkable role in the tech- 
nical transformation of various economic departments and in popularising applied elec- 
tronic technology. 


A good example is the production of complete sets of equipment for the technical trans- 
formation of the power, petroleum, metallurgical and machine-building industries and 
for marine investigation and meteorological observation. 


In the computer industry, the emphasis has been shifted from manufacture to popularisation. 
It has since undertaken 299 applicable items, of which 55 were listed as key items for 
popularisation, 


In the energy, light and textile industries, as well as in communications, education and 
enterprise management, a number of typical items for popularisation have been explored. 


The Shanghai No 28 cotton mill, for instance, has adopted the loom computer monitoring 
system which, after trial runs, has helped raise loom efficiency by 1.5 to two percent. 


The Nanjing radio plant, whose Panda-brand TV and radio sets enjoy a brisk market at home 
and abroad, has introduced a computer system as a means to improve its management, which 
has proved to be effective after a period of trial runs. 


This shows that China's computer industry has moved from its formerly stressed application 
in the fields of scientific and engineering calculations to data processing for various 
economic departments in their management and real time control. 
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Third, active measures have been taken to produce electronic products serving science, 
education, culture and society as a whole, 


At present, in the fields of TV teaching facilities, computer-laser Chinese characters 
editing and typesetting system, computer multi-terminal teaching system, single system 
servicing several endusers, automatic pricing system for commercial purposes, medical 
electronic equipment, electronic organs, large recreation facilities, electronic toys 
and household electric appliances, many new varieties have been evolved and some have 
already been put into serial production, 


It is envisaged that the Large potential of applications in these fields will be taken 
step by step and the electronic industry will play a distinctive role in these areas, 


Fourth, the export of electronic products has increased. For over 10 years in the past, 
the annual export volume of electronic products hovered around U.S. $10 million, In 
the past two years, however, the volume of transactions has gone up steadily. 


Since the establishment of the China Electronic Technology Import and Export Corporation, 
which integrates production with trade, and adopts flexible and diverse trading methods, 
the value of direct exports last year was U.S. $59.32 million, a 2.5-fold increase over 
the previous year, 


In addition, through exporting complete sets of electronic equipment in coordination with 
other industrial departments, the volume of transactions came to U.S, $41 million. The 
combined total exceeded U.S. $100 million. 


At the same time, the export product structure has also been changed. Apart from radio 
components, electric vacuum devices, transistor parts and radio sets exported in the 
past, radio communication equipment, electronic instruments, mini-electric machinery, 
special electronic materials, numerical-control cutting machine tools have been added to 
the list. TV sets have broken into the international market. 


Some products such as the "Feile" loud-speakers "Jianyu" magnetic antenna and "999" 


buzzers have become famous products well received by customers in Hong Kong and Macao 
and in many other countries. 


While readjusting the product structure, China's electronic industry has given due atten- 
tion to the research and development of new equipment in order to improve the quality 
and reliability of the products. 


With the co-operation of the electronic industry and other departments concerned, China 
successfully launched a carrier rocket over the Pacific Ocean in 1980 and last year 
several satellites into space on one single rocket. All the electronic equipment used 
in these experiments were designed and made by the Chinese electronic industrial depart- 
ments themselves. The experiments show that the technology is advanced, and the opera- 
tion of the equipment is steady, accurate and reliable. 


These are factors that ensured the success of the carrier rocket experiments. They 
abundantly proved that China's electronic industry has a solid material and technological 


foundatio, and has reached a fairly high level. 


The readjustment of the product structure of China's electronic industry is still in 
progress. It can be expected that the export of electronic products will continue to 


increase. 


Under the principle of "promoting export through import and using export to sustain 
import," the import of advanced foreign technology and equipment will likewise increase 
in the days to come, 


In short, the prospects are bright for China's electronic industry both in import and in 
export. 
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TA KUNG PAO REPORTS PETROLEUM FIRM'S CHARTER 


HK120217 Hong Kong TA KUNG PAO in Chinese 7 Oct 82 p | 
("Articles of Association of the South China Sea Joint Petroleum Service Company" | 
[Text] Chapter I == General Principles 


Article 1. These articles are formulated in accordance with the "Regulations for the Joint 
Exploitation of Sea Coast Petroleum by the PRC" and Article No 171 on Economic Enterprises 
(1982) by the State Economic Commission on the approval of the establishment of the South 
China Sea Joint Service Company. 


Article 2. The South China Sea Joint Petroleum Service Company (hereinafter abbreviated 
as the Company) is a joint enterprise formed with the PRC Ministry of Petroleum Industry 
and the People's Government of Guangdong Province. It is an economic entity with legal 
standing. 


Article 3. The task of the Company is to provide rear services for the exploitation of 
petroleum in the South China Sea, including the construction and service of the base, 
helicopters, shipping, communication, underwater operations, labor services, materials 
(not including special materials for exploiting petroleum), living services, manufacture 
and repair of equipment and so forth, 


Article 4. During its service activities in the exploitation of South China Sea petroleum, 
the Company must insist on socialist orientation, implement the principles and policies of 
the state and observe the relative laws and decrees of the state, 


Chapter II -- Organizational System 


Article 5. The Company forms the board of directors which is composed of one managing 
director, several deputy managing directors and several directors. The board of directors 
executes under its leadership, the office of the general manager taking responsibility. 
There is one general manager and several assistant managers. The general manager is the 
legal representative of the Company and the main person in charge. The assistant managers 
are responsible to the general manager according to their division of work. 


Article 6. The Company establishes, under it the general manager's office, the personnel 
department, business department, promotion department, finance department, external 
liaison department, material company and labor service company. The Company is located 


in Guangzhou. 


Article 7. According to the needs of the exploitation of South China Sea petroleum and 
coordination with foreign companies, the Company establishes under it several companies, 
such as: specialized companies for helicopters, shipping, communications, underwater 
operations, living services, manufacture and repair of equipment and several service 
companies for the base. 


Article 8. The Company exercises unified planning, unified management, unified command 
and unified control over the rear service and construction of the base for South China Sea 
petroleum. At the same time, it performs the duties of overall planning, organization, 
coordination and supervision endowed by the Guangdong People's Government. 


Article 9. The functions and powers of the board of directors: 


1. Prepare business principles, present and long-term plans and annual working schemes for 
the Company in accordance with the principles and policies of the state and the plan for 
the exploitation of South China Sea petroleum, 


2. Examine and approve investment items, the amount of foreign investment to be employed 
and the agreement and plan for repayment. 
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3, Examine and approve the Company's capital construction scheme, annual business 
plan, finanelal budget and the year-end financial statement, 


4. Examine the internal contract regulations and dealing plans of losses and gains 
of major economic activities. 


5. Examine and approve the appointment and removal of the main pei sonnel of the 
Company and employment of advisers and experts. 


6. Revise the articles of the Company. 
7. Listen to and examine the work report of the general manager. 


8. Examine and approve the opinions of the general manager on the plans of setting 
up or canceling Company organs. 


9. The board of directors is elected for a term of 5 years. The board generally 
holds two meetings a year. In case of important events, temporary meetings may be held. 
The managing director chairs the meeting. 


Article 10. Duties of the general manager: 


1. Carry out business principles and plans formulated by the board of directors and 
the relative instructions and decisions of the responsible departments at the higher 
levels. 


2. Be responsible for leading and organizing the Company and the enterprises under the 
Company's jurisdiction to implement and accomplish the annual plan and tasks of all 
contract service items. 


3. With the approval of the board of directors and within the limits of cadres assigned 
responsibility, he has the right to appoint, remove, reward and punish the working 
staff of the Company. 


4. Submit to the board of directors the yearly financial report, major investment items 
and the profit distribution scheme. 


5. Submit to the board of directors his suggestions on the setting up, changes and 
readjustment of organizations of the Company and its subord.inate units. 


6. Within the stipulations of the state, h2 hee Lune right to command, dispatch, control 
and deal with the people, property and material of the Company. 


7. Regularly submit work reports to the board of directors. 
Chapter III -- Business Management 


Article 11. The policy of socialization and opening to foreigners is adopted in the 
rear services for extracting and refining the petroleum of the South China Sea. The 
principle of internal unity and cooperation with foreigners in business management 
is adopted. 


Article 12. In developing the construction of the base and the rear services for the 
South China Sea petroleum, it is necessary to make full use resources available in 
China and to act in a planned manner. Services are supplied according to demand in 
accordance with the plans and tasks issued by the state and the contracts signed 
between various petroleum companies. 
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Article 13. In accordance with the principle of equal. .y and mutual benefit, various 
forms of cooperation with the compatriots of Hong Kong and Macao, overseas Chinese 
and foreign manufacturers are carried out, Advanced techniques, facilities and 
experiences in management are introduced to provide base services and rear services 
for exploring and extracting the petroleum in the South China Sea, 


Chapter IV == Capital 


ticle 14, The Company's registered capital is RMB 100 million, The Ministry of 
Petroleum Industry and the People's Government of Guangdong Province contribute 50 percent 
each. 


Article 15. The capital of the enterprise consists of: 1) the shared capital of the 
joint venture; 2) bank loans; 3) foreign capital. The Company raises capital through 
unified negotiation and the Company is responsible for the creditors' rights and 
liabilities, 


Article 16. The Company and its branches bear economic responsibilities. Autonomous 
management is practiced and losses and gains are independently audited. Gains and losses 
are distributed according to the number of shares and the branches pay their management 
fees to the Company. 


Article 17. The Company opens separate accounts in the People's Bank of China, the 
People's Construction Bank of China and the Bank of China. Profits are first used to 
pay off debts and increase capital. 


Article 18. The Company's yearly fund flow plan and its final accounts are included in 
those of the People's Government of Guangdong Province. The two shareholder parties 
audit the accounts of the Company. 


Chapter V -- Personnel Management 


Article 19. In accordance with the characteristics of the oceanic petroleum services 
and the relevant regulations of the state, a new system of personnel management, remunera- 
tions, fringe benefits and premium is to be tried. 


Article 20. The professional technical personnel and skilled labor of the Company and 
its branches are gradually recruited through examinations. The best are selected and 
given work suited to their abilities. Vigorous management and examination systems 

are establ shed. 


Article 21. In order to provide various forms of labor and services for foreign 
companies, all kinds of professional personnel and technical personnel are organiza- 
tionally and systematically trained and educated. The contract system is adopted in 
providing labor and services. 


Chapter VI -- Appendix 


Article 22. The Company has the right to formulate detailed rules and regulations in 
accordance with the articles. 


Article 23. These articles have been passed by the board of directors, presented to 
the People's Government of Guangdong Province and to the Ministry of Petroleum Industry 
for examination and verification and were approved by the State Economic Commission 
before coming into force. 


Article 24. The board of directors has the right to interpret and revise these articles. 


